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Salient features
  Diluted headline earnings per share (HEPS) increased 7% to 856,7 cents.

  Declared a 2% higher interim dividend per share (DPS) of 460 cents.

  Headline earnings in South Africa grew 3% to R5,9bn and rest of Africa rose 33% to R1,3bn.

  Return on equity (RoE) declined to 16,1% from 16,4%.

  Revenue grew 13% to R36,5bn, as net interest income increased 14% and non-interest income rose 10%, while operating expenditure grew  
7% to R19,5bn.

  Credit impairments increased 46% to R5,2bn resulting in a 1,29% credit loss ratio from 0,97%.

  Barclays Africa Group Limited’s core equity tier 1 (CET1) ratio of 12,1% remains above regulatory requirements and our board target range.

Overview of results
Barclays Africa Group Limited’s (the Group’s) headline earnings increased 7% to R7 252m from R6 755m. Diluted HEPS also grew 7% to  
856,7 cents from 797,0 cents. The Group’s RoE decreased to 16,1% from 16,4%, primarily because of higher credit impairments, and its return on 
assets declined to 1,29% from 1,33%. The Group declared a 2% higher ordinary DPS of 460 cents. Its net asset value (NAV) per share increased 
9% to 10 788 cents.

Group’s net interest margin (on average interest-bearing assets) improved to 4,97% from 4,70%. Loans and advances to customers grew 9% to 
R715bn, while deposits due to customers increased 4% to R677bn. The Group’s cost-to-income ratio improved to 53,4% from 55,9% as operating 
expenses rose 7%. Rand weakness added 3% to the Group’s revenue, cost and headline earnings growth. Credit impairments grew 46%, largely 
due to higher charges in Home Loans, Corporate and Investment Banking (CIB) and Retail and Business Banking (RBB) Rest of Africa. The non-
performing loans (NPLs) ratio rose to 3,8% from 3,5%, while portfolio provisions increased to 72 basis points (bps) of performing loans from  
65 bps. 

RBB’s headline earnings increased 10% to R4 911m, as revenue grew 10% and costs rose 8%. Retail Banking South Africa grew headline earnings 
8%, while Business Banking South Africa and RBB Rest of Africa increased 4% and 63% respectively. Wealth Investment Management and 
Insurance’s (WIMI’s) headline earnings decreased 8% to R691m, despite 13% growth in Life Insurance in South Africa, while CIB grew 7% to  
R1 992m, as 41% higher Corporate earnings offset 20% lower Investment Bank earnings.

Revenue from the rest of Africa grew 27% and headline earnings rose 33% to R1 326m, to contribute 23% and 18% of the Group respectively.

Operating environment

the growth of many large economies. Advanced economy growth slipped to an estimated 1,6% in the half, while emerging markets grew 4,4%. Soft 
demand depressed prices for many commodities, while evolving views on the outlook for US monetary policy impacted global markets more broadly.

further 75 bps increase in rates. Growth in the Group’s presence markets in the rest of Africa moderated further, due to lower commodity prices, the 

Group performance

Total assets increased 10% to R1 142bn at 30 June 2016, predominantly due to 9% higher loans and advances to customers and 25% growth in 
trading portfolio assets.

Loans and advances to customers increased 9% to R715bn, or 7% excluding rand depreciation. Retail Banking South Africa’s loans rose 1% to 

Business Banking South Africa’s loans rose 5% to R67bn, including 6% growth in mortgages. RBB Rest of Africa’s loans increased 16% to R42bn, or 
3% in constant currency. CIB’s loans grew 26% to R225bn, largely due to 32% higher term loans.
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Group performance (continued)

(continued)

The Group’s liquidity position remains strong. Deposits due to customers grew 4% to R677bn, which increased its loans to deposit and debt 
securities ratio to 87,1% from 85,5%. Deposits due to customers constituted 75% of total funding from 79%. Retail Banking South Africa 
maintained its leading market share and increased deposits 9% to R170bn. Business Banking South Africa’s deposits grew 4% to R106bn, with 3% 

dividends. Its foreign currency translation reserve reduced by R2,1bn to R4,3bn.

Group risk-weighted assets (RWAs) increased 8% to R699bn at 30 June 2016, in line with its asset growth. However, RWAs decreased 1% year to 
date due to rand depreciation. The Group remains well capitalised, comfortably above minimum regulatory requirements. The Group’s CET1 and 
Tier 1 capital adequacy ratios were 12,1% and 12,6% respectively (from 11,7% and 12,3%). The Group generated 1,1% of CET1 capital internally 
during the period. Its total capital adequacy ratio was 14,6%. The dividend of 460 cents per share on a dividend cover of 1,9 times recognises the 

Net interest income increased 14% to R21 093m from R18 463m, with average interest-bearing assets growing 8%. The Group’s net interest margin 
improved to 4,97% from 4,70%.

positive composition impact, partly offset by CIB’s growth.

The Group’s deposit margin increased, due to improved Retail Banking and Corporate pricing offsetting higher wholesale liquidity premiums and the 
negative mix impact of increased wholesale funding. 

Higher South African interest rates resulted in an endowment contribution on deposits and equity of 6 bps. Despite releasing R224m to the income 

6 bps.

Non-interest income increased 10% to R15 415m from R13 960m accounting for 42% of total revenue. Rest of Africa grew 22% to R2 794m, or 9% 
in constant currency, while South Africa increased 8% to R12 621m. Net fee and commission income rose 5% to R10 305m, with growth in credit 
cards and electronic banking of 27% and 6% respectively.

RBB’s non-interest income grew 7% to R9 483m, 62% of the Group total. Retail Banking South Africa increased 5% to R6 252m with customer 

increased 13%, with 14% growth in acquiring volumes. Business Banking’s non-interest income grew 6% to R1 769m, largely due to fair value 

requirements, lower investment returns and new business strain. However, net insurance premiums income grew 16% on  
continuing lines. 

CIB’s non-interest income increased 18% to R3 282m, largely due to improved trading. Its overall Markets revenue rose 31% to R2 725m as rest of 
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Group performance (continued)

(continued)

Credit impairments increased 46% to R5 197m from R3 550m, resulting in a 1,29% credit loss ratio from 0,97%. The Group changed its credit loss 
ratio disclosure to use gross customer loans and loans to banks, rather than customer loans. On the previous basis, its credit loss ratio increased  

Balance sheet portfolio impairments increased 18,2% to R5,7bn, or 0,72% of total performing loans from 0,65%. This includes 41% higher 
macroeconomic impairments of R1,3bn. 

RBB’s credit impairments grew 21% to R3,9bn, a 1,48% credit loss ratio from 1,27%. Retail Banking South Africa’s charge increased 13% to R2,9bn. 

due to low new defaults. Card credit impairments decreased 3% to R1 297m, a 5,95% credit loss ratio from 6,21%, despite increased delinquencies 

R3,2bn. RBB Rest of Africa’s credit impairments rose 58% to R646m, increasing its credit loss ratio to 1,98% from 1,41%. Its NPLs increased 19% to 

0,43% of performing loans.

or 6% in constant currency. Staff costs grew 8% and accounted for 56% of total expenses. Salaries rose 9% due to higher wage increases for entry 

costs. Depreciation rose 8% and amortisation of intangible assets increased 37% due to investment in new channels. Marketing costs fell 16% after 

increased staff costs and investment in digital channels, and Business Banking South Africa’s rose 6%. RBB Rest of Africa’s operating expenses grew 

from 28,6%.

Segment performance

earnings grew 14% to R1 395m, given 17% higher net interest income and 4% cost growth. Home Loans’ earnings fell 7% to R825m, largely due to 
77% higher credit impairments. Card earnings increased 23% to R762m, as 6% revenue growth exceeded 4% higher costs and credit impairments 

enhancement of digital channels and regulatory costs. Retail Banking South Africa accounted for 45% of total earnings, excluding the Group centre.

South Africa generated 14% of overall earnings excluding the Group centre. 
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Profit and dividend announcement
for the reporting period ended

Segment performance (continued)

Retail and Business Banking Rest of Africa
Headline earnings grew 63% to R439m or 17% in constant currency. Revenue growth of 26% exceeded 17% higher costs to increase pre-provision 
profits 48% and reduce its cost to income ratio to 67,7%. Credit impairments increased 58%, resulting in a 1,98% credit loss ratio. RBB Rest of 
Africa contributed 6% of total earnings excluding the Group centre.

Corporate and Investment Bank
Headline earnings rose 7% to R1 992m, due to 45% higher pre-provision profits and 5% lower taxation. Revenues grew 23%, with rest of Africa 
increasing 34% and South Africa 17%. Markets revenue rose 31%, with South Africa up 33% while Rest of Africa grew 26%. Costs rose 5%, 
reflecting continued investment in systems and technology. Credit impairments increased by R1 145m, due to specific impairments in the consumer 
and resources sector and higher portfolio provisions. Corporate earnings grew 41% to R1 172m, while the Investment Bank’s fell 20% to R820m, 
given increased credit impairments. CIB’s return on regulatory capital declined to 15,9% from 17,4%, due to higher credit impairments. It 
contributed 26% of total earnings excluding the Group centre.

Wealth, Investment Management and Insurance
Headline earnings fell 8% to R691m due to higher actuarial reserving in Mozambique and Kenya and reduced income on shareholder funds. 
Excluding these items WIMI’s earnings grew 9%. Life Insurance in South Africa grew 13% on the back of 12% higher net premium income. The 
embedded value of new business increased 21%. Short-term insurance in South Africa grew its continuing line earnings 28%, despite higher 
claims. Wealth and Investment Management’s earnings grew 11% given 10% revenue growth, as net assets under management increased 4% to 
R284bn. Fiduciary Services earnings fell 10%, while Distribution returned to profitability. Headline earnings for the Other segment declined by R82m 
which includes the WIMI shareholder investment portfolios which were adversely impacted by currency and market movements. Rest of Africa 
made a R29m loss due to revised reserving requirements and lower investment returns. WIMI’s RoE decreased to 23,2% from 25,4% and it 
generated 9% of earnings excluding the Group centre. 

Prospects
The UK Brexit vote and its potential for broader implications reduced our 2016 global growth forecast to 3,1%.  

We have cut our GDP growth forecast for South Africa to -0,2% in 2016. Inflation is expected to remain high in the second half, given the impact of 
drought on food inflation while the recent recovery in the rand has only a temporary moderating impact. We forecast inflation will average 6,7% in 
2016 and we expect a further 25 bps rate increase towards the end of the year. Key risks facing South Africa include further weakness in the global 
economy, and the potential for its sovereign credit rating to be downgraded. The outlook is similarly challenging across our presence countries in 
the rest of Africa, and we expect economic growth of 4,7% for 2016, the region’s lowest growth since 2002. 

Against this challenging and volatile backdrop, we expect low to mid-single digit loan growth, with CIB growing faster than RBB and rest of Africa 
growth exceeding South Africa. The Group’s net interest margin should be largely in line with 2015, despite a higher proportion of CIB lending and 
the National Credit Act caps. Continued focus on revenue growth and cost management should improve the Group’s cost-to-income ratio. Its credit 
loss ratio should improve from the first half, given usual seasonality, but remain above through-the-cycle levels. As a result, the Group’s RoE is likely 
to be slightly lower in 2016. 

Following Barclays PLC’s announcement on 1 March 2016, Barclays PLC continues to explore strategic and capital market options to reduce its 
shareholding in Barclays Africa Group to achieve regulatory deconsolidation. Barclays Africa Group continues to work with Barclays PLC, including 
planning for the operational separation of the two businesses in order to preserve value for all stakeholders. Barclays Africa Group and Barclays PLC 
continue to engage with regulators as the divestment process is subject to all relevant regulatory approvals. Shareholders will be updated in  
due course.
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Profit and dividend announcement
for the reporting period ended

Basis of presentation
The Group’s unaudited condensed consolidated interim financial results have been prepared in accordance with the recognition and measurement 
requirements of International Financial Reporting Standards (IFRS), interpretations issued by the IFRS Interpretations Committee (IFRS-IC), the South 
African Institute of Chartered Accountants’ Financial Reporting Guides as issued by the Accounting Practices Committee, Financial Reporting 
Pronouncements as issued by the Financial Reporting Standards Council, the JSE Listings Requirements and the requirements of the Companies Act. 
The principal accounting policies applied are set out in the Group’s most recent audited annual consolidated financial statements.

The Group’s unaudited condensed consolidated interim financial results comply with IAS 34 – Interim Financial Reporting (IAS 34).

The preparation of financial information requires the use of estimates and assumptions about future conditions. Use of available information and 
application of judgement are inherent in the formation of estimates. The accounting policies that are deemed critical to the Group’s results and 
financial position, in terms of the materiality of the items to which the policies are applied, and which involve a high degree of judgement including the 
use of assumptions and estimation, are impairment of loans and advances, goodwill impairment, fair value measurements, impairment of available-for-
sale financial assets, consolidation of structured or sponsored entities, post-retirement benefits, provisions, income taxes, share-based payments, 
liabilities arising from claims made under short-term and long-term insurance contracts and offsetting of financial assets and liabilities.

Accounting policies
The accounting policies applied in preparing the unaudited condensed consolidated interim financial results are the same as those in place for 
the reporting period ended 31 December 2015, except for internal reclassifications and business portfolio changes. Refer to note 14.

Events after the reporting period
The directors are not aware of any events occurring between the reporting date of 30 June 2016 and the date of authorisation of these unaudited 
condensed consolidated interim financial results as defined in IAS 10 – Events after the Reporting Period (IAS 10).

On behalf of the Board

W E Lucas-Bull M Ramos

Group Chairman Chief Executive Officer

Johannesburg

29 July 2016
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Profit and dividend announcement
for the reporting period ended

Declaration of interim ordinary dividend number 60
Shareholders are advised that an interim ordinary dividend of 460 cents per ordinary share was declared on 29 July 2016 for the period ended  
30 June 2016. The interim ordinary dividend is payable to shareholders recorded in the register of members of the Company at the close of business 
on 9 September 2016. The directors of Barclays Africa Group Limited confirm that the Group will satisfy the solvency and liquidity test immediately 
after completion of the dividend distribution.

The dividend will be subject to local dividends withholding tax at a rate of 15%. In accordance with paragraphs 11.17 (a) (i) to (x) and 11.17 (c) of 
the JSE Listings Requirements, the following additional information is disclosed:

 � The dividend has been declared out of income reserves.

 � The local dividend tax rate is fifteen per cent (15%).

 � The gross local dividend amount is 460 cents per ordinary share for shareholders exempt from the dividend tax.

 � The net local dividend amount is 391 cents per ordinary share for shareholders liable to pay for the dividend tax.

 � Barclays Africa Group currently has 847 750 679 ordinary shares in issue (includes 878 850 treasury shares).

 � Barclays Africa Group Limited’s income tax reference number is 9150116714.

In compliance with the requirements of Strate, the electronic settlement and custody system used by the JSE Limited, the following salient dates for 
the payment of the dividend are applicable:

Last day to trade cum dividend 	 Tuesday, 6 September 2016

Shares commence trading ex dividend 	 Wednesday, 7 September 2016

Record date 	 Friday, 9 September 2016

Payment date 	 Monday, 12 September 2016

Share certificates may not be dematerialised or rematerialised between Wednesday, 7 September 2016 and Friday, 9 September 2016, both dates 
inclusive. On Monday, 12 September, the dividend will be electronically transferred to the bank accounts of certificated shareholders. The  
accounts of those shareholders who have dematerialised their shares (which are held at their participant or broker) will also be credited on  
Monday, 12 September 2016.

On behalf of the Board

 
N R Drutman

Group Company Secretary

Johannesburg

29 July 2016

Barclays Africa Group Limited is a company domiciled in South Africa. Its registered office is 7th Floor, Barclays Towers West, 15 Troye Street, 
Johannesburg, 2001.
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Consolidated salient features
for the reporting period ended

Notes
(1) After allowing for R168m
(2) 4,28% (30 June 2015: 3,97%;  

30 June 31 December
2016 2015 2015

Statement of comprehensive income (Rm)
Revenue 36 508 32 423  67 198  
Operating expenses 19 487 18 129  37 661 

7 019 6 770  14 331 
Headline earnings(1) 7 252 6 755  14 287 

Loans and advances to customers (Rm) 715 209 657 412  703 359 
Total assets (Rm) 1 142 469 1 038 945  1 144 604 
Deposits due to customers (Rm) 676 968 649 226  688 419 
Loans to deposits and debt securities ratio (%) 87,1 85,5  86,1 

16,1 16,4 17,0
Return on Average Assets (RoA) 1,29 1,33  1,37 
Return on risk-weighted assets (RoRWA) 2,08 2,16  2,18   
Non-performing loans (NPLs) ratio on loans and advances to customers and banks(2) 3,84 3,49 3,47 

Net interest margin on average interest-bearing assets 4,97 4,70  4,81 
Credit loss ratio on gross loans and advances to customers and banks 1,29 0,97 0,92 
Credit loss ratio on net loans and advances to customers 1,48 1,11 1,05
Non-interest income as percentage of total revenue 42,2 43,1  42,8 
Cost-to-income ratio 53,4 55,9 56,0
Jaws 5,11 0,86  1,39 
Effective tax rate 28,3 28,6  27,7 

847,8 847,8  847,8 
846,9 846,9  845,7 
846,5 846,9  846,8 
846,5 847,6  847,3 

Share statistics (cents)
856,7 797,6  1 687,2 
856,7 797,0  1 686,2 
829,2 799,4  1 692,4 
829,2 798,7  1 691,4 

460 450 1 000 
Dividend cover (times) 1,9 1,8 1,7 

10 788 9 860  10 558 
10 359 9 495  10 112 

14,6 14,1 14,5   
14,0 13,0  13,6  

12,1 11,7 11,9  
10,8 10,0  10,3   
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as at

30 June 31 December
2016 2015(1) 2015

Note Rm Rm Rm

Assets
Cash, cash balances and balances with central banks  47 734 37 181  45 904
Investment securities  101 563 88 009  100 965
Loans and advances to banks  83 663 93 535  85 951
Trading portfolio assets  111 651 89 426  137 163
Hedging portfolio assets  1 455 2 106  2 232
Other assets  37 275 32 132  25 846
Current tax assets   1 714 1 354   833
Non-current assets held for sale 1  1 623 949  1 700
Loans and advances to customers  715 209 657 412  703 359
Reinsurance assets   814 467   581
Investments linked to investment contracts  19 910 19 025  19 517
Investments in associates and joint ventures  1 005 901  1 000
Investment properties   894 751  1 264

 13 336 11 404  13 252
 3 635 3 095  3 772

Deferred tax assets   988 1 198  1 265

Total assets 1 142 469 1 038 945 1 144 604

Deposits from banks  77 927 51 041  62 980
Trading portfolio liabilities  53 020 48 324  90 407
Hedging portfolio liabilities  2 357 2 432  4 531
Other liabilities  37 085 34 313  24 982
Provisions  2 126 1 986  3 236
Current tax liabilities 94 151   242
Non-current liabilities held for sale 1   9 468   233
Deposits due to customers  676 968 649 226  688 419
Debt securities in issue  144 522 119 544  128 683
Liabilities under investment contracts  28 019 22 706  24 209

 4 506 3 651  4 340
2  13 548 11 476  13 151

Deferred tax liabilities  1 613 1 768   544

Total liabilities 1 041 794 947 086 1 045 957

Capital and reserves

   Share capital  1 694 1 694  1 691
   Share premium  4 412 4 531  4 250
   Retained earnings  78 078 72 407  75 785
   Other reserves  7 180 4 875  7 566

 91 364 83 507  89 292
 4 667 3 708  4 711

Non-controlling interest – preference shares  4 644 4 644  4 644

Total equity  100 675 91 859  98 647

Total liabilities and equity 1 142 469 1 038 945 1 144 604

Note
(1)  These numbers have been restated, refer to note 14 for reporting changes
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Condensed consolidated statement of comprehensive income
for the reporting period ended

30 June 31 December
2016 2015 2015

Note Rm Rm Rm

Net interest income  21 093 18 463 38 407

   Interest and similar income  42 559 34 551 73 603
   Interest expense and similar charges (21 466) (16 088) (35 196)

Non-interest income  15 415 13 960 28 791

   Net fee and commission income  10 305 9 845 20 155

      Fee and commission income  11 859 11 285 23 152
      Fee and commission expense (1 554) (1 440) (2 997)

   Net insurance premium income  3 516 2 981 6 303
   (1 869) (1 467) (3 145)
   Changes in investment and insurance contract liabilities (422) (35) (214)
    2 989 1 987 3 933
     277 293 786
   Other operating income   619 356 973

Total income  36 508 32 423 67 198
Impairment losses on loans and advances (5 197) (3 550) (6 920)

Operating income before operating expenditure  31 311 28 873 60 278
Operating expenses (19 487) (18 129) (37 661)
Other expenses (1 272) (639) (1 443)

   Other impairments 3 (624) (16) (84)
   Indirect taxation (648) (623) (1 359)

Share of post-tax results of associates and joint ventures   55 71 129

 10 607 10 176 21 303
Taxation expense (2 997) (2 907) (5 899)

 7 610 7 269 15 404

7 019 6 770 14 331
423 340 752

Non-controlling interest – preference shares 168 159 321

7 610 7 269 15 404

Earnings per share
829,2 799,4 1 692,4
829,2 798,7 1 691,4
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Condensed consolidated statement of comprehensive income
for the reporting period ended

30 June 31 December
2016 2015 2015

Rm Rm Rm

7 610 7 269 15 404
Other comprehensive income

(41) (30) (118)

   (41) (30) (118)

      (11) 4 (42)
      (28) (28) (72)
      Deferred tax (2) (6) (4)

(641) (1 461) 888

   (2 327) (938) 3 428

    Differences in translation of foreign operations (2 007) (848) 3 695
    (320) (90) (267)

   1 568 (616) (2 223)

      Fair value (losses)/gains arising during the reporting period 2 399 (207) (2 029)
      (221) (648) (1 058)
      Deferred tax (610) 239 864

   Movement in available-for-sale reserve 118 93 (317)

      Fair value gains/(losses) arising during the reporting period 130 (11) (690)
       —    101 210
      Deferred tax (12) 3 163

6 928 5 778 16 174

6 487 5 368 14 649
273  251 1 204

Non-controlling interest – preference shares 168  159 321

6 928 5 778 16 174
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for the reporting period ended

Notes
(1) 

(2)

Number of
ordinary

’000
capital

Rm
premium

Rm

Retained
earnings

Rm

Total

reserves
Rm

General
credit risk

reserve
Rm

Available-
for-sale
reserve

Rm

period 845 725 1 691 4 250 75 785 7 566 727 560
Total comprehensive income — — — 6 979 (492) — 82

— — — 7 019 — — —
 Other comprehensive income — — — (40) (492) — 82

Dividends paid — — — (4 648) — — —

arrangements — — (229) 28 — — —

1 146 3 96 — — — —
— — 229 — 40 — —

— — 229 — (229) — —
— — — — 261 — —

 Deferred tax — — — — 8 — —

Movement in general credit risk reserve — — — (29) 29 29 —

— — — 18 (18) — —
Share of post-tax results of associates and 
joint ventures — — — (55) 55 — —

(1), (2) — — 66 — — — —

846 871 1 694 4 412 78 078 7 180 756 642
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for the reporting period ended

30 June
2016

reserve
Rm

Foreign
currency

translation
reserve

Rm

Foreign
 insurance
subsidiary
regulatory

reserve
Rm

based
payment

reserve
Rm

Associates
and joint
ventures

reserve
Rm

Total equity 
attributable 
to ordinary 

equity 

Rm

Non-
controlling

interest –
ordinary

Rm

Non-
controlling

interest –
preference

Rm

Total
equity

Rm

(1 870) 6 461 22 729 937 89 292 4 711 4 644 98 647
1 568 (2 142) — — — 6 487 273 168 6 928

— — — — — 7 019 423 168 7 610
1 568 (2 142) — — — (532) (150) — (682)

— — — — — (4 648) (342) (168) (5 158)

— — — — — (201) — — (201)

— — — — — 99 — — 99
— — — 40 — 269 — — 269

— — — (229) — — — — —
— — — 261 — 261 — — 261
— — — 8 — 8 — — 8

— — — — — — — — —

— — (18) — — — — — —

— — — — 55 — — — —
— — — — — 66 25 — 91

(302) 4 319 4 769 992 91 364 4 667 4 644 100 675
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for the reporting period ended

Notes
(1) 

(2)

(3)

Number of

shares
Share

capital
Rm

Share
premium(1)

Rm

Retained
earnings

Rm

Total
other

reserves
Rm

credit risk
reserve

Rm

Available-
for-sale
reserve

Rm

period 846 870 1 694 4 548 70 237 6 211 597 912
Total comprehensive income — — — 6 741 (1 373) — 59

— — — 6 770 — — —
 Other comprehensive income — — — (29) (1 373) — 59
Dividends paid — — — (4 443) — — —

arrangements — — — (5) — — —

— — (18) — — — —
— — 1 — 68 — —
— — 1 — (1) — —
— — — — 69 — —

settled schemes — — — — — — —
 Deferred tax — — — — — — —
Movement in general credit risk reserve — — — 96 (96) (96) —

— — — 6 (6) — —
Share of post-tax results of associates and 
joint ventures — — — (71) 71 — —

(3) — — — (154) — — —

846 870 1 694 4 531 72 407 4 875 501 971

Number of

shares
Share

capital
Rm

Share
premium(1)

Rm

Retained
earnings

Rm

Total
other

reserves
Rm

credit risk
reserve

Rm

Available-
for-sale
reserve

Rm

 
reporting period 846 870 1 694 4 548 70 237 6 211  597  912 
Total comprehensive income —     —     —     14 228  421 —     (352)

—     —     —     14 331 —     —     —     
 Other comprehensive income —     —     —     (103)  421 —     (352)
Dividends paid —     —     —     (8 248) —     — —

arrangements —     —     (12)  3 —     — —

(1 145) (3) (289) —     —     — —
—     —      3 —      673 — —
—     —      3 —     (3) — —
—     —     —     —     283 — —

settled schemes — — — — 430 — —
 Deferred tax —     —     —     —     (37) — —
Movement in general credit risk reserve —     —     —     (130)  130 130 —

—     —     —     (2)  2 — —
Share of post-tax results of associates and 
joint ventures —     —     —     (129)  129 — —

(2) —     —     —     —     —     — —
(3) —     —     —     (174) —     — —

845 725 1 691 4 250 75 785 7 566 727 560
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for the reporting period ended

30 June
2015

hedging
reserve

Rm

Foreign

translation
reserve

Rm

Foreign
 insurance

reserve
Rm

Share-
based

reserve
Rm

and joint

reserve
Rm

attributable 

holders
Rm

Non-
controlling

interest –

shares
Rm

Non-
controlling

interest –
preference

shares
Rm

Total

Rm

353 3 465 20 56 808 82 690 3 611 4 644 90 945
(616) (816) — — — 5 368 251 159 5 778

— — — — — 6 770 340 159 7 269
(616) (816) — — — (1 402) (89) — (1 491)

— — — — — (4 443) (330) (159) (4 932)

— — — — — (5) — — (5)

— — — — — (18) — — (18)
— — — 68 — 69 — — 69
— — — (1) — — — — —
— — — 69 — 69 — — 69

— — — — — — — — —
— — — — — — — — —
— — — — — — — — —

— — (6) — — — — — —

— — — — 71 — — — —
— — — — — (154) 176 — 22

(263) 2 649 14 124 879 83 507 3 708 4 644 91 859

31 December
2015

hedging
reserve

Rm

Foreign

translation
reserve

Rm

Foreign
 insurance

reserve
Rm

Share-
based

reserve
Rm

and joint

reserve
Rm

attributable 

holders
Rm

Non-
controlling

interest –

shares
Rm

Non-
controlling

interest –
preference

shares
Rm

Total

Rm

  353  3 465   20   56   808  82 690  3 611  4 644  90 945 
 (2 223)  2 996  —    —    —    14 649  1 204   321  16 174 

 —    —    —    —    —    14 331   752   321  15 404 
 (2 223)  2 996  —    —    —     318   452  —     770 

— — — — —  (8 248)  (495)  (321)  (9 064)

— — — — —  (9)  —    —    (9)

— — — — —  (292)  —    —    (292)
 —    —    —     673  —     676   4  —     680 
 —    —    —    (3)  —    —    —    —    —   
 —    —    —     283  —     283   4  —     287 

— — — 430 — 430 — — 430
 —    —    —    ( 37)  —    (37)  —    —    (37)
— — — — — — — — —

 —    —     2  —    —   — — — —

 —    —    —    —     129  —    —    —    —   
 —    —    —    —    —    —     209  —     209 
 —    —    —    —    —    (174)   178  —     4 

 (1 870)  6 461   22   729   937  89 292  4 711  4 644  98 647 
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for the reporting period ended

Notes
(1) 

(2)  

30 June 31 December
2016 2015 2015

Note Rm Rm Rm

Net cash generated from operating activities 4 701 3 176 16 357
Net cash utilised in investing activities (1 779) (939) (4 547)

(5 136) (4 633) (7 316)

(2 214) (2 396) 4 494
1 21 366 16 626 16 626

(198) (284) 246

2 18 954 13 946 21 366

      Cash, cash balances and balances with central banks(1) 12 899 12 903 12 903
      Loans and advances to banks(2) 8 467 3 723 3 723

 21 366 16 626 16 626

      Cash, cash balances and balances with central banks(1) 10 644 9 833 12 899
      Loans and advances to banks(2) 8 310 4 113 8 467

18 954 13 946 21 366
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The following changes to non-current assets and non-current liabilities held for sale were effected during the current financial reporting period:

R53m R357m to non-current 

R15m
R92m

R11m
R1 137m

During the reporting period the significant movements in borrowed funds were as follows: R231m (30 June 2015: R2 500m; 31 December 2015:  
R4 870m) of subordinated notes were issued and R173m 

3. Other impairments
30 June 31 December

 2016 2015 2015
 Rm Rm Rm

Financial instruments (1) (11) 10
Other 625 27 74

— 1 1
   Intangible assets(1) 583 25 72
   Investments in associates and joint ventures 42 — —

— 1 1

 624 16 84

30 June 31 December
2016 2015 2015

Gross Net(2) Net(2) Net(2)

Rm Rm Rm Rm Rm Rm

Headline earnings is determined as follows:
7 019 6 770 14 331

Total headline earnings adjustment: 233 (15) (44)

— — 1 1 1 1
— — (1) (1) (1) (1)

(47) (34) (3) (3) (13) (10)
(320) (297) (90) (90) (267) (267)

   IAS 28 –  Impairment of investments in associates and joint ventures 42 34 — — — —
— — 1 1 1 1

   IAS 36 – Impairment of intangible assets 583 583 25 17 72 51
— — (6) (4) (7) (5)

   IAS 39 – Release of available-for-sale reserves — — 101 73 210 152
   IAS 40 – Change in fair value of investment properties (65) (53) (9) (9) 47 34

7 252 6 755 14 287

856,7 797,6 1 687,2

856,7 797,0 1 686,2

 

for the reporting period ended

Notes
(1) 

(2) 
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for the reporting period ended

 
30 June 31 December

2016 2015 2015
Rm Rm Rm

Interim dividend (29 July 2016: 460 cents) 3 900 3 815 3 815
Final dividend — — 4 663

3 900 3 815 8 478

Interim dividend (29 July 2016: 3 696,57534 cents) 183 162 162
Final dividend (  2016: 3 395,47945 cents)  — — 168

183 162 330
(1)

Final dividend 550 cents) (3 March 2015: 525 cents)   4 648 4 443 4 442
Interim dividend ( ) — — 3 806

4 648 4 443 8 248

Final dividend 3 395,47945 cents) (3 March 2015: 3 210,8904 cents)   168 159 159
Interim dividend  — — 162

168 159 321

transferred amounted to R100m

R20m has been 

R4m
R3m

Instant Life
Fair value 

recognised
 on 

acquisition
2016

Rm Rm

Cash 100 100

Total consideration 100 100

Loans and advances to banks 6 6
Other assets 14 14
Intangible assets 125 125
Other liabilities (5) (5)
Deferred tax liabilities (32) (32)
Provisions (1) (1)

107 107

Total non-controlling interest (27) (27)
Goodwill (20) 20

Total 100 100

Note
(1) 
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(continued)

(continued)

30 June 31 December
2016 2015 2015

Rm Rm Rm

100 — 384

6.1.2 

 
 

First Assurance
 Holdings

2015
Fair value

recognised on
Other

Rm Rm Rm

Consideration at November 2015: — —
Cash 370 14 384

Total consideration 370 14 384

28 — 28 
Investment securities 145 — 145 
Loans and advances to banks 196 — 196 
Other assets 440 5 445 
Investment properties 170 292 462 
Current tax assets 2 — 2 
Other liabilities (65) (1) (66)
Insurance liabilities (586) — (586)
Deferred tax liabilities (3) (4) (7)
Loans from subsidiaries — (176) (176)

— (90) (90)

327 26 353 

Total non-controlling interest (121) (8) (129)
164 (4) 160 

Total 370 14 384 

leav
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8. Financial guarantee contracts
30 June 31 December

 2016 2015 2015
 Rm Rm Rm

Financial guarantee contracts 58 96 24

9. Commitments
30 June 31 December

 2016 2015 2015
 Rm Rm Rm

Authorised capital expenditure
 Contracted but not provided for 2 081 2 950 1 642

Operating lease payments due
1 268 813 758
2 800 1 865 1 742
1 369 1 324 956

5 437 4 002 3 456

Sponsorship payments due
   147 213 147
   177 536 177

324 749 324

Other commitments
   — 991 991

 

10. Contingencies 
30 June 31 December

2016 2015 2015
Rm Rm Rm

Guarantees 36 239 35 080 37 901
142 247 142 301 152 984

335 368 364
Letters of credit 6 098 7 301 7 466
Other 4 044 4 503 5 325

 188 963 189 553 204 040
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10. Contingencies (continued)

Legal proceedings

Regulatory matters

Income taxes

11. Segment reporting
30 June 31 December

2016 2015 2015
Rm Rm Rm

11.1 Headline earnings contribution by segment
4 911 4 459 9 661
1 992 1 857 3 999

691 748 1 452
(342)

7 252 6 755 14 287

Note
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11. Segment reporting (continued)
30 June 31 December

2016 2015 2015
Rm Rm Rm

11.2 Total income by segment
26 190 23 730 49 212

7 949 6 464 13 741
2 693 2 617 5 235
(324)

36 508 32 423 67 198

30 June 31 December
2016 2015 2015

Rm Rm Rm

11.3 Total internal income by segment
(5 338)

(258) 661
(120)

5 716 4 323 10 562

— — —

30 June 31 December
2016 2015 2015

Rm Rm Rm

11.4 Total assets by segment
821 202 793 274 841 708
584 860 480 124 573 334

50 190 41 118 43 898
(313 783)

1 142 469 1 038 945 1 144 604

30 June 31 December
2016 2015 2015

Rm Rm Rm

11.5 Total liabilities by segment
796 769 770 872 810 730
578 347 475 273 565 820

44 735 35 735 38 386
(378 057)

1 041 794 947 086 1 045 957

Note
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12. Assets and liabilities not held at fair value
The table below summarises the carrying amounts and fair values of those assets and liabilities not held at fair value:

30 June
 2016 2015

Carrying  Carrying  
 value Fair value value Fair value
 Rm Rm Rm Rm

Financial assets  
Balances with other central banks  13 032 13 032 7 382 7 382
Balances with the SARB  18 183 18 183 16 485 16 485
Coins and bank notes  10 644 10 644 9 833 9 833
Money market assets  41 41 24 24

Cash, cash balances and balances with central banks  41 900 41 900 33 724 33 724

Loans and advances to banks  57 469 57 469 68 051 68 051

Other assets  34 156 34 156 29 374 29 374

Retail Banking South Africa 374 752 374 085 371 890 371 355

   Credit cards  36 133 36 133 36 703 36 703
   Instalment credit agreements  73 126 72 349 72 921 72 296
   Loans to associates and joint ventures 16 615 16 615 14 163 14 163
   Mortgages  226 671 226 682 228 824 228 853
   Other loans and advances  469 469 344 344
   Overdrafts  3 370 3 370 2 442 2 442
   Personal and term loans  18 368 18 467 16 493 16 554

Business Banking South Africa  66 480 66 480 63 219 63 246

   Mortgages (including Commercial Property Finance)  32 149 32 149 30 200 30 227
   Overdrafts(1)  19 322 19 322 18 703 18 703
   Term loans(1)  15 009 15 009 14 316 14 316

RBB Rest of Africa  42 099 42 099 36 360 36 486
CIB  199 968 199 968 157 460 157 460
WIMI 5 895 5 895 5 117 5 117

1 066 1 066 2 799 2 799

Loans and advances to customers – net of impairment losses  690 260 689 593 636 845 636 463

Total assets  823 785 823 118 767 994 767 612

Financial liabilities  
Deposits from banks  59 632 59 632 36 972 36 972

Other liabilities  32 933 32 933 29 722 29 719

Call deposits  57 407 57 407 61 269 61 269
Cheque account deposits  199 461 199 461 200 264 200 264
Credit card deposits  1 865 1 865 1 889 1 889
Fixed deposits  157 863 156 922 147 841 148 199
Foreign currency deposits  31 595 31 595 28 259 28 259
Notice deposits  58 516 58 528 48 706 48 713
Other deposits  6 720 6 720 9 818 9 818
Savings and transmission deposits  145 821 145 821 132 739 132 739

Deposits due to customers  659 248 658 319 630 785 631 150

Debt securities in issue  138 442 138 680 112 211 112 571

Borrowed funds  13 548 13 821 11 476 11 843

Total liabilities  903 803 903 385 821 166 822 255

Note
(1)  
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12. Assets and liabilities not held at fair value (continued)

The table below summarises the carrying amounts and fair values of those assets and liabilities not held at fair value:

31 December
 2015

Carrying  
 value Fair value
 Rm Rm

Financial assets  
Balances with other central banks  12 141 12 141
Balances with the SARB  17 459 17 459
Coins and bank notes  12 898 12 898
Money market assets  34 34

Cash, cash balances and balances with central banks  42 532 42 532

Loans and advances to banks  61 623 61 632

Other assets  22 875 22 875

Retail Banking South Africa 374 996 373 967

   Credit cards  37 148 37 148
   Instalment credit agreements  72 859 71 798
   Loans to associates and joint ventures 16 175 16 175
   Mortgages  228 349 228 359
   Other loans and advances  367 367
   Overdrafts  2 820 2 820
   Personal and term loans  17 278 17 300

Business Banking South Africa  63 412 63 440

   Mortgages (including Commercial Property Finance)  30 730 30 742
   Overdrafts(1)  17 605 17 621
   Term loans(1)  15 077 15 077

RBB Rest of Africa  45 212 45 212
CIB  184 342 184 344
WIMI 5 350 5 350

625 625

Loans and advances to customers – net of impairment losses  673 937 672 938

Total assets  800 967 799 977

Financial liabilities  
Deposits from banks  50 962 50 962

Other liabilities  21 398 21 278

Call deposits  72 172 72 172
Cheque account deposits  200 614 200 614
Credit card deposits  2 002 2 002
Fixed deposits  157 661 157 774
Foreign currency deposits  27 865 27 865
Notice deposits  48 954 48 963
Other deposits  13 791 13 791
Savings and transmission deposits  147 561 147 561

Deposits due to customers  670 620 670 742

Debt securities in issue  122 436 119 859

Borrowed funds  13 151 13 520

Total liabilities  878 567 876 361

Note
(1) 
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13. Assets and liabilities held at fair value

13.1 Fair value measurement and valuation processes

Investment properties

When the Group’s internal valuations are different to that of the external independent valuers, detailed procedures are performed to substantiate the 

13.2 Fair value measurements

Valuation inputs

Quoted market prices – Level 1

reference to unadjusted quoted prices for identical assets or liabilities in active markets where the quoted price is readily available, and the price 

Valuation technique using observable inputs – Level 2

A valuation input is considered observable if it can be directly observed from transactions in an active market, or if there is compelling external 

Judgemental inputs on valuation of principal instruments

The following summary sets out the principal instruments whose valuation may involve judgemental inputs:

Debt securities and treasury and other eligible bills

These instruments are valued, based on quoted market prices from an exchange, dealer, broker, industry group or pricing service, where  
 

mortgage-backed securities, valuation techniques using inputs derived from observable market data, and, where relevant, assumptions  
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13. Assets and liabilities held at fair value (continued)

13.2 Fair value measurements (continued)

Equity instruments

Where unavailable, fair value is determined by reference to quoted market prices for similar instruments or by using valuation techniques using inputs 

investments is determined using appropriate valuation methodologies which, dependent on the nature of the investment, may include discounted 

Derivatives

 
and option contracts related to interest rates, bonds, foreign currencies, credit spreads, equity prices and commodity prices or indices on  

 

Loans and advances

Deposits, debt securities in issue and borrowed funds

amortised cost the disclosed fair value approximates the carrying value because the instruments are short term in nature or have interest rates that 

13.3 Fair value adjustments

The main valuation adjustments required to arrive at a fair value are described as follows:

Bid-offer valuation adjustments

For assets and liabilities where the Group is not a market maker, mid-prices are adjusted to bid and offer prices respectively unless the relevant mid- 

adjustment for a derivative portfolio will generally involve netting between long and short positions and the bucketing of risk by strike and term in 

is a market maker and has the ability to transact at, or better than, mid-price (which is the case for certain equity, bond and vanilla derivative markets), 

Uncollateralised derivative adjustments

Model valuation adjustments
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13. Assets and liabilities held at fair value (continued)

13.4 Fair value hierarchy

The following table shows the Group’s assets and liabilities that are recognised and subsequently measured at fair value and are analysed by  
 

 30 June
 2016 2015(1)

 Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
Rm Rm Rm Rm Rm Rm Rm Rm

Financial assets     
Cash, cash balances and balances with  
central banks 2 458 3 376 — 5 834 4 121 7 069 1 310 12 500

Investment securities 61 166 34 308 6 089 101 563 55 589 19 229 4 148 78 966
Loans and advances to banks — 26 194 — 26 194 — 25 484 — 25 484
Trading and hedging portfolio assets 42 991 65 814 2 895 111 700 32 841 55 589 1 278 89 708

Debt instruments 20 036 8 420 2 169 30 625 18 390 9 537 872 28 799
Derivative assets — 51 656 726 52 382 491 40 032 406 40 929

Commodity derivatives — 194 — 194 — 168 — 168
Credit derivatives — 122 294 416 — 224 111 335
Equity derivatives — 1 330 — 1 330 12 1 491 45 1 548
Foreign exchange derivatives — 16 982 1 16 983 114 7 197 10 7 321
Interest rate derivatives — 33 028 431 33 459 365 30 952 240 31 557

Equity instruments 22 911 — — 22 911 13 845 — — 13 845
Money market assets 44 5 738 — 5 782 115 6 020 — 6 135

Other assets — 7 62 69 — 5 25 30
Loans and advances to customers — 18 008 6 941 24 949 3 19 839 725 20 567
Investments linked to investment contracts 17 037 2 873 — 19 910 16 550 2 475 — 19 025

123 652 150 580 15 987 290 219 109 104 129 690 7 486 246 280

Financial liabilities
Deposits from banks — 18 295 — 18 295 — 14 062 7 14 069
Trading and hedging portfolio liabilities 4 830 50 210 337 55 377 7 787 42 548 421 50 756

Derivative liabilities — 50 210 337 50 547 32 42 548 421 43 001

Commodity derivatives — 151 — 151 — 186 — 186
Credit derivatives — 327 150 477 — 146 129 275
Equity derivatives — 1 735 1 1 736 — 2 419 184 2 603
Foreign exchange derivatives — 14 042 — 14 042 32 6 545 7 6 584
Interest rate derivatives — 33 955 186 34 141 — 33 252 101 33 353

Short positions 4 830 — — 4 830 7 755 — — 7 755

Other liabilities — 10 170 180 — 11 10 21
Deposits due to customers 119 16 680 921 17 720 93 7 659 10 689 18 441
Debt securities in issue 243 5 067 770 6 080 2 5 265 2 066 7 333
Liabilities under investment contracts — 28 019 — 28 019 — 20 426 2 280 22 706

5 192 118 281 2 198 125 671 7 882 89 971 15 473 113 326

Commodity 1 406 — — 1 406 1 824 — — 1 824
Investment properties — — 894 894 — — 751 751
Non-recurring fair value measurements
Non-current assets held for sale(2) — — 1 623 1 623 — — 949 949
Non-current liabilities held for sale(2) — — 9 9 — — 468 468

Notes
(1) These numbers have been restated, refer to note 14 for reporting changes
(2) 
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13. Assets and liabilities held at fair value (continued)

13.4 Fair value hierarchy (continued)
 31 December
 2015
 Level 1 Level 2 Level 3 Total

Rm Rm Rm Rm

Financial assets     
Cash, cash balances and balances with central banks 2 114 1 258  — 3 372
Investment securities 64 458 32 541 3 966 100 965
Loans and advances to banks  — 22 219 2 109 24 328
Trading and hedging portfolio assets 37 037 98 935 1 418 137 390

Debt instruments 18 891 9 430 897 29 218
Derivative assets 51 79 938 521 80 510

Commodity derivatives — 212  — 212
Credit derivatives  — 889 23 912
Equity derivatives 6 2 134 43 2 183
Foreign exchange derivatives 45 27 696 3 27 744
Interest rate derivatives  — 49 007 452 49 459

Equity instruments 17 321  —  — 17 321
Money market assets 774 9 567  — 10 341

Other assets  — 1 25 26
Loans and advances to customers 3 21 908 7 511 29 422
Investments linked to investment contracts 16 885 2 632 — 19 517

120 497 179 494 15 029 315 020

Financial liabilities
Deposits from banks  — 12 011 7 12 018
Trading and hedging portfolio liabilities 3 712 91 009 217 94 938

Derivative liabilities  — 91 009 217 91 226

Commodity derivatives  — 429  — 429
Credit derivatives  — 879 14 893
Equity derivatives  — 3 768 58 3 826
Foreign exchange derivatives  — 28 576  — 28 576
Interest rate derivatives  — 57 357 145 57 502

Short positions 3 712  —  — 3 712

Other liabilities  — 7 5 12
Deposits due to customers 111 15 131 2 557 17 799
Debt securities in issue 202 5 421 624 6 247
Liabilities under investment contracts  — 24 209 – 24 209

4 025 147 788 3 410 155 223

Commodity 2 005  —  — 2 005
Investment properties  —  — 1 264 1 264

Non-recurring fair value measurements
Non-current assets held for sale(1)  —  — 1 700 1 700
Non-current liabilities held for sale(1)  —  — 233 233

Note
(1) 
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13. Assets and liabilities held at fair value (continued)

13.5 Measurement of assets and liabilities categorised at Level 2

categorised as Level 2 in the fair value hierarchy:

Category of asset/liability Valuation techniques applied

Cash, cash balances and balances with Underlying price of market traded instruments
central banks and/or interest rates

Loans and advances to banks Interest rate and/or money market curves

Trading and hedging portfolio assets   
and liabilities
Debt instruments Underlying price of market traded instruments

and/or interest rates
Derivative assets   

   Commodity derivatives Spot price of physical or futures, 
futures pricing and/or exchange traded fund interest rates and/or volatility
(ETF) models

   Credit derivatives Interest rate, recovery rate, credit spread and/or
quanto ratio

   Equity derivatives Spot price, interest rate, volatility and/or
futures pricing models dividend stream

   Foreign exchange derivatives Spot price, interest rate and/or volatility
models

   Interest rate derivatives Interest rate curves, repurchase agreement
models curves, money market curves and/or volatility

   Money market assets Money market rates and/or interest rates

Loans and advances to customers Interest rate and/or money market curves

Investment securities and investments linked Listed equity: market bid price Underlying price of the market traded
to investment contracts instrument, interest rate curves

Deposits from banks Interest rate curves and/or money market curves

Deposits due to customers Interest rate curves and/or money market curves

Debt securities in issue and other liabilities Underlying price of the market traded instrument
and/or interest rate curves
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13. Assets and liabilities held at fair value (continued)

13.6 Reconciliation of Level 3 assets and liabilities

A reconciliation of the opening balances to closing balances for all movements on Level 3 assets is set out below:

30 June
2016

Trading and
hedging Loans and Loans and
portfolio Other advances to advances Investment Investment Total assets

assets assets customers to banks securities properties at fair value
Rm Rm Rm Rm Rm Rm Rm

Opening balance at the beginning of the 
reporting period 1 418 25 7 511 2 109 3 966 1 264 16 293
Net interest income — — 167 — 30 — 197
Gains and losses from banking and trading 
activities 192 — — — — — 192
Gains and losses from investment activities — — (10) — 11 45 46
Purchases 1 332 37 1 962 — 3 209 15 6 555
Sales (47) — (2 689) (2 109) (1 127) — (5 972)
Transferred to/(from) assets/liabilities(1) — — — — — (430) (430)

Closing balance at the end  
of the reporting period 2 895 62 6 941 — 6 089 894 16 881

30 June
2015

Trading and
hedging Loans and Loans and
portfolio Other advances to advances Investment Investment Total assets

assets assets customers to banks securities(2) properties at fair value
Rm Rm Rm Rm Rm Rm Rm

Opening balance at the  
beginning of the reporting  
period 1 162 18 4 731 — 6 467 727 13 105
Net interest income — — — — 38 — 38
Gains and losses from banking  
and trading activities — — (16) — — — (16)
Gains and losses from  
investment activities — 1 — — 67 23 91
Purchases 132 6 — — 296 2 436
Sales (4) — (3 990) — (1 410) (1) (5 405)
Movement in/(out of) Level 3 (12) — — — — — (12)

Closing balance at the end  
of the reporting period 1 278 25 725 — 5 458 751 8 237

Notes
(1) Transfer to non-current assets held for sale and property and equipment
(2) These numbers have been restated, refer to note 14 for reporting changes
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13. Assets and liabilities held at fair value (continued)

13.6 Reconciliation of Level 3 assets and liabilities (continued)

A reconciliation of the opening balances to closing balances for all movements on Level 3 assets is set out below (continued):

31 December
2015

Trading and Investments
hedging Loans and Loans and linked to
portfolio Other advances to advances Investment Investment investment Total assets

assets assets customers to banks securities properties contracts at fair value
Rm Rm Rm Rm Rm Rm Rm Rm

Opening balance at the 
beginning of the reporting 
period 1 162 17 4 731 — 6 467 727 1 13 105
Net interest income — — 488 — 85 — — 573
Gains and losses from banking 
and trading activities 323 — — — — — — 323
Gains and losses from 
investment activities — — — (18) 50 60 — 92
Purchases 16 8 5 108 2 127 47 478 — 7 784
Sales (83) — (2 816) — (2 718) (1) (1) (5 619)
Movement in other 
comprehensive income — — — — 35 — — 35

Closing balance at the end  
of the reporting period 1 418 25 7 511 2 109 3 966 1 264 — 16 293

A reconciliation of the opening balances to closing balances for all movements on Level 3 liabilities is set out below:

30 June
 2016

 Trading and Liabilities
 hedging Debt under Total
 Deposits from portfolio Other Deposits due securities investment liabilities
 banks liabilities liabilities to customers in issue contracts at fair value
 Rm Rm Rm Rm Rm Rm Rm

Opening balance at the 
beginning of the reporting 
period 7 217 5 2 557 624 — 3 410
Net interest income — — — 70 28 — 98
Gains and losses from banking 
and trading activities — 132 — — — — 132
Gains and losses from 
investment activities — — — — — — —
Issues — — 165 1958 142 — 2 265
Settlements (7) (12) — (689) (24) — (732)
Movement in/(out of) Level 3 — — — (2 975) — — (2 975)

Closing balance at the end of 
the reporting period — 337 170 921 770 — 2 198
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13. Assets and liabilities held at fair value (continued)

13.6 Reconciliation of Level 3 assets and liabilities (continued)

A reconciliation of the opening balances to closing balances for all movements on Level 3 liabilities is set out below (continued):
 30 June

2015
Trading and Liabilities

hedging Debt under Total
Deposits from portfolio Other Deposits due securities investment liabilities

banks liabilities liabilities to customers in issue contracts at fair value
Rm Rm Rm Rm Rm Rm Rm

Opening balance at the 
beginning of the reporting 
period — 320 28 5 530 42 3 022 8 942
Net interest income — — — — — — —
Gains and losses from banking 
and trading activities — 148 — 282 (168) — 262
Gains and losses from 
investment activities — — — — — (742) (742)
Purchases — — — — — — —
Sales — — (18) — — — (18)
Issues/(settlements) 7 (5) — 4 877 2 192 — 7 071
Movement in/(out) of level 3 — (42) — — — — (42)

Closing balance at the end of 
the reporting period 7 421 10 10 689 2 066 2 280 15 473

31 December
 2015

 Trading and Liabilities
 hedging Debt under Total
 Deposits from portfolio Other Deposits due securities investment liabilities
 banks liabilities liabilities to customers in issue contracts at fair value
 Rm Rm Rm Rm Rm Rm Rm

Opening balance at the 
beginning of the reporting 
period — 320 28 5 530 42 3 022 8 942
Net interest income — —  — —  — — —
Gains and losses from banking 
and trading activities — (21)  — —  — — (21)
Gains and losses from 
investment activities  —  —  (23) 132 172 (479) (198)
Purchases — — — — — — —
Sales — —  — —  — — —
Movement in other 
comprehensive income  —  —  —  —  — — —
Issues 7  1  —  3 112 410  —  3 530
Settlements —  (83)  — (3 265)  —  —  (3 348)
Transferred to/(from)  
assets/liabilities — —  —  —  — — —
Movement in/(out) of level 3 — —  —  (2 952)  — (2 543) (5 495)

Closing balance at the end of 
the reporting period 7 217 5 2 557 624 — 3 410



www.barclaysafrica.com  
Unaudited condensed consolidated financial results for the interim reporting period ended 30 June 2016

35

13. Assets and liabilities held at fair value (continued)

13.6 Reconciliation of Level 3 assets and liabilities (continued)

In the previous reporting period transfers out of level 3 and into level 2 arose where unobservable inputs became observable and/or unobservable 

13.7 Unrealised gains and losses on Level 3 assets and liabilities

The total unrealised gains and losses for the reporting period on Level 3 positions held at the reporting date are set out below:

30 June
2016

Trading and Investments
hedging Loans and linked to Non-current
portfolio Other advances to Investment investment assets held Total assets

assets assets customers securities contracts for sale at fair value
Rm Rm Rm Rm Rm Rm Rm

Gains and losses from banking 
and trading activities 109 — 46 34 — — 189

30 June
2015

Trading and Investments
hedging Loans and linked to Non-current
portfolio Other advances to Investment investment assets held Total assets

assets assets customers securities contracts for sale at fair value
Rm Rm Rm Rm Rm Rm Rm

Gains and losses from banking 
and trading activities 146 — (28) — — — 118

31 December
2015

Trading and Investments
hedging Loans and linked to Non-current
portfolio Other advances to Investment investment assets held Total assets

assets assets customers securities contracts for sale at fair value
Rm Rm Rm Rm Rm Rm Rm

Gains and losses from banking 
and trading activities 96 — (28) 48 — — 116
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13. Assets and liabilities held at fair value (continued)

13.7 Unrealised gains and losses on Level 3 assets and liabilities (continued) 
30 June
2016

Trading and Liabilities
hedging under Total
portfolio Other Deposits due investment liabilities at
liabilities liabilities to customers contracts fair value

Rm Rm Rm Rm Rm

Gains and losses from banking and trading activities — — — — —

30 June
2015

Trading and Liabilities
hedging under Total
portfolio Other Deposits due investment liabilities at
liabilities liabilities to customers contracts fair value

Rm Rm Rm Rm Rm

Gains and losses from banking and trading activities — — — — —
 

31 December
2015

Trading and Liabilities
hedging under Total
portfolio Other Deposits due investment liabilities at
liabilities liabilities to customers contracts fair value

Rm Rm Rm Rm Rm

Gains and losses from banking and trading activities 79 — — — 79

13.8 Sensitivity analysis of valuations using unobservable inputs

Positive/(negative) variance applied to parameters

Credit spreads 100/(100) bps

Basis curves 100/(100) bps
Yield curves and repo curves 100/(100) bps
Future earnings and marketability discount
Funding spreads 100/(100) bps

range of possible outcomes:
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13. Assets and liabilities held at fair value (continued)

13.8 Sensitivity analysis of valuations using unobservable inputs (continued) 
30 June
2016

 
 

Potential effect recorded Potential effect recorded
directly in equity

Favourable/(Unfavourable) Favourable/(Unfavourable)
unobservable parameters Rm Rm

Deposits due to customers BAGL/Absa funding spread —/— —/—
 Investment securities and investments linked to 
investment contracts

Risk adjustment yield 
curves, future earnings and 
marketability discount 12/12 110/105

Loans and advances to customers Credit spreads 103/101 —/—
Other assets Volatility, credit spreads —/— —/—
Trading and hedging portfolio assets Volatility, credit spreads, basis 

curves, yield curves, repo curves, 
funding spreads 90/90 —/—

Trading and hedging portfolio liabilities Volatility, credit spreads, basis 
curves, yield curves, repo curves, 
funding spreads 11/11 —/—

Other liabilities Volatility, credit spreads —/— —/—

216/214 110/105

30 June 
2015

 
 

Potential effect recorded Potential effect recorded
directly in equity

Favourable/(Unfavourable) Favourable/(Unfavourable)
unobservable parameters Rm Rm

Deposits due to customers BAGL/Absa funding spread —/— —/—
Investment securities and investments linked to Yield curves, future earnings 
investment contracts and marketability discount,

comparator multiples 378/378 (5)/4
Loans and advances to customers Credit spreads 2/2 —/—
Other assets 3/3 —/—
Trading and hedging portfolio assets

curves, yield curves, repo
curves, funding spreads —/— —/—

Trading and hedging portfolio liabilities
curves, yield curves, repo
curves, funding spreads —/— —/—

Other liabilities —/— —/—

383/383 (5)/4

31 December
2015

 
 

Potential effect recorded Potential effect recorded
directly in equity

Favourable/(Unfavourable) Favourable/(Unfavourable)
unobservable parameters Rm Rm

Deposits due to customers BAGL/Absa funding spread —/— —/—
 Investment securities and investments linked to 
investment contracts

Risk adjustment yield curves, 
future earnings and marketability 
discount —/— —/—

Loans and advances to customers Credit spreads 235/246 —/—
Other assets —/— —/—
Trading and hedging portfolio assets

curves, yield curves, repo curves, 
funding spreads 107/107 —/—

Trading and hedging portfolio liabilities
curves, yield curves, repo curves, 
funding spreads 15/15 —/—

Other liabilities —/— —/—

357/368 —/—
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13. Assets and liabilities held at fair value (continued)

13.9 Measurement of assets and liabilities at Level 3

categorised as Level 3 in the fair value hierarchy:
30 June 31 December

2016 2015 2015
Category of asset/ Valuation techniques Range of estimates utilised
liability applied unobservable inputs for the unobservable inputs

Loans and advances Credit spreads 0,96% to 3,99%
to customers and/or dividend yield models

Investment securities Risk adjusted yield Discount rates Discount rates Discount rates 
and investments models, third-party curves, future earnings, between 9,5% and 
linked to investment valuations, earnings marketability discounts 13,25%, comparator 
contracts multiples and/or income and/or comparator multiples between multiples between multiples between 

capitalisation valuations multiples 5 and 10,5 5,5 and 6,1 5 and 10,5

Trading and hedging   
portfolio assets and
liabilities
Debt instruments Credit spreads 0,9% to 3,5%

models
Derivative assets   

   Credit derivatives Credit spreads, recovery 0,0% to 23,67%
and/or credit default swap rates and/or quanto ratio

   Equity derivatives 0,0% to 81,20%
option pricing and/or streams (greater than 
futures pricing models 3 years)

    Foreign exchange African basis curves (6,0%) to 24,99%
   derivatives and/or option pricing models (greater than 1 year)

   Interest rate Real yield curves (less (0,67%) to 7,90%
   derivatives and/or option pricing models than 2 years)

Forward curves

Deposits due to Barclays Africa Group 0,0% to 2,15%
customers models Limited’s funding

spreads (greater than 
5 years)

Debt securities in Funding curves (0,16%) to 3,5%
issue models (greater than 5 years)

Investment Estimates of periods in 1 to 10 years 2 to 7 years 1 to 7 years
properties models which rental units will be

disposed of
Annual selling price 0% to 7%
escalations
Annual rental escalations 0% to 10%
Expense ratios 26,35% to 44%

1% to 18%
Income capitalisation 8% to 11%
rates
Risk adjusted discount 9,5% to 14%
rates
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13. Assets and liabilities held at fair value (continued) 

13.10 Unrecognised gains/(losses) as a result of the use of valuation models using unobservable inputs
The amount that has yet to be recognised in the statement of comprehensive income that relates to the difference between the transaction price 
and the amount that would have arisen had valuation models using unobservable inputs been used on initial recognition, less amounts subsequently 
recognised, is as follows:

30 June 31 December
2016 2015 2015

 Rm Rm Rm

Opening balance at the beginning of the reporting period (105) (52) (52)
New transactions (20) (83) (91)

17 28 38

Closing balance at the end of the reporting period (108) (107) (105)

13.11 Third-party credit enhancements

14. Reporting changes overview 

on an analysis performed on the maturity periods of treasury bills in Rest of Africa, it was established that some treasury bills’ maturity period 

 As
previously Internal

reported reclassifications Restated
  Rm(1) Rm Rm

Assets
Cash, cash balances and balances with central banks 46 224 (9 043) 37 181
Investment securities 78 966 9 043 88 009

Note
(1)  
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14. Reporting changes overview (continued) 

2) Business portfolio changes

    Statutory liquid assets allocations in loan portfolios that were moved from Wealth Investment Management and Insurance (WIMI) to Retail and 
Business Banking (RBB) in previous reporting periods were reassessed and resulted in the restatement of statutory liquid assets between WIMI 
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