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ABSA GROUP LIM TED: PROFI T AND DI VI DEND ANNOUNCEMENT
UNAUDI TED | NTERI M FI NANCI AL RESULTS FOR THE SI X MONTHS ENDED 30 JUNE

2011
CONSOLI DATED SALI ENT FEATURES
30 June 31 Decenber
2011 2010(1) | Change 2010(1)
(Unaudi ted) | (Unaudited) % (Audi t ed)
St at ement of conprehensive i ncome(Rm)
Headl i ne ear ni ngs(2) 4 595 3 862 19 8 041
Profit attributable to ordinary
equity hol ders of the G oup 4 581 3 842 19 8 118
Statenent of financial position
Total assets (Rm 715 918 718 204 (0) 716 470
Loans and advances to custoners (Rn) 495 460 499 976 (1) 499 293
Deposits due to custoners (Rm 398 330 359 943 11 378 111
Loans-to-deposits ratio (% 90, 6 95,5 92,0
O f-statenent of financial position(Rm
Assets under nmnagenent and
adm ni stration(3) 205 309 178 268 15 194 949
Fi nanci al Servi ces(4) 170 873 146 568 17 163 415
Money mar ket 71 330 57 168 25 66 256
Non- noney mar ket 99 543 89 400 11 97 159
Fi nanci al perfornmance (%
Return on average equity 16, 2 15,0 15,1
Return on average assets 1,31 1,08 1,12
Return on average risk-wei ghted
asset s(5) 2,23 2,00 1,99
Qperating performance (%
Net interest margin on average
i nterest-bearing assets
Total Group 4, 05 3,89 4,01
Retail and Conmmerci al 3,61 3,53 3,38




| mpai rment | osses on | oans and
advances as % of average | oans

and advances to custoners 1,18 1, 50 1, 20

Non- perform ng advances as % of

| oans and advances to customers(5) 7,7 7,6 7,7

Non-interest inconme as % of tota

operating i ncone 47,9 46, 2 45,5

Cost-to-income ratio 54, 8 53,6 56, 2

Ef fective tax rate, excluding
indirect taxation 27,6 26,8 27,5

Share statistics (mllion)

Nunber of ordinary shares in issue 718, 2 718, 2 718, 2

Wei ght ed average nunber of ordinary
shares in issue 716, 5 716, 1 716, 3

Wei ght ed average dil uted nunber of

ordinary shares in issue 719,7 720, 7 720,7
Share statistics (cents)

Headl i ne earnings per share 641, 3 539, 3 19 1 122,6
Di | uted headl i ne earnings per share 638, 5 535, 9 19 1 115,7
Basi ¢ earnings per share 639, 4 536, 5 19 1 133,3
Di | uted earni ngs per share 636, 5 533,1 19 1 126,4

Di vi dends per ordinary share

relating to income for the

peri od/ year 292 225 30 455
Di vi dend cover (tines) 2,2 2,4 2,5
Net asset val ue per share 8 116 7 420 9 7 838
Tangi bl e net asset val ue per share 7 856 7 236 9 7 588
Capi tal adequacy (% (5)

Absa G oup 16,7 15, 8 15,5
Absa Bank 16,0 14,9 14,8
Not es

(1) Conparatives have been reclassified. These reclassifications have not been
audited. Refer to the “Reclassifications” section

(2)After allowing for R143 million (30 June 2010: R162 mllion; 31 December 2010:
R320 mllion) profit attributable to preference equity holders of the G oup

(3) Comparatives have been restated for the inclusion of assets managed by Absa
Capital on behalf of clients, exchange traded funds and alternative asset
managenment funds, in order to align assets under managenment and administration to
current market practice. These restatenents have not been audited.

(4) The segnentation of assets under managenent and administration is unaudited.

(5) These ratios have not been audited.




CONSOLI DATED STATEMENT OF FI NANCI AL PCSI TI ON

30 June 31 Decenber
2011 2010( 1) 2010( 1)
(Unaudi ted) | (Unaudited) Change (Audi t ed)
Rm Rm % Rm
Asset s
Cash, cash bal ances and bal ances with
central banks 25 814 22 380 15 24 361
Statutory liquid asset portfolio 50 999 35 846 42 48 215
Loans and advances to banks 30 911 43 131 (28) 27 495
Tradi ng portfolio assets 57 607 56 140 3 62 047
Hedgi ng portfolio assets 3 564 3 515 1 4 662
O her assets 16 449 16 769 (2) 12 855
Current tax assets 191 326 (41) 196
Non-current assets held for sale 369 - 100 -
Loans and advances to customers 495 460 499 976 (1) 499 293
Rei nsurance assets 773 443 74 860
I nvest ment securities 21 100 28 159 (25) 23 826
I nvestments in associates and j oi nt
vent ures 407 454 (10) 416
Goodwi Il and intangible assets 1 864 1 323 41 1794
I nvest ment properties 2 695 2 255 20 2 523
Property and equi pnent 7 363 7 164 3 7 493
Deferred tax assets 352 323 9 434
Total assets 715 918 718 204 (0) 716 470
Liabilities
Deposits from banks 17 365 38 713 (55) 15 406
Trading portfolio liabilities 35 930 46 516 (23) 47 454
Hedging portfolio liabilities 1 351 1 286 5 1 881
O her liabilities 15 885 15 309 4 11 239
Provi si ons 1 343 978 37 1 808
Current tax liabilities 486 10 >100 965
Deposits due to custoners 398 330 359 943 11 378 111
Debt securities in issue 148 468 163 697 (9) 164 545
Liabilities under investment contracts 14 478 13 836 5 13 964
Pol i cyhol der liabilities under
i nsurance contracts 2 807 2 799 0 3 001
Borrowed funds 3 13 786 13 359 3 13 649
Deferred tax liabilities 1 456 2 461 (41) 2 298
Total liabilities 651 685 658 907 (1) 654 321




Equity

Capital and reserves

Attributable to ordinary equity

hol ders of the G oup:

Share capital 1 434 1 433 0 1 433
Share prem um 4 562 4 805 (5) 4 590
O her reserves 1 416 1 694 (16) 2 309
Ret ai ned ear ni ngs 50 876 45 362 12 47 958

58 288 53 294 9 56 290

Non-controlling interest — ordinary

shares 1 301 1 359 (4) 1 215
Non-controlling interest — preference

shares 4 644 4 644 - 4 644

Total equity 64 233 59 297 8 62 149

Total equity and liabilities 715 918 718 204 (0) 716 470

Not e

(1) Compar ati ves have been recl assified.

“

Refer to “Recl assifications” section

These recl assificati ons have not

been audit ed.




CONDENSED NOTES TO THE CONSOLI DATED STATEMENT OF FI NANCI AL PGSI TI ON

1. NON- CURRENT ASSETS HELD FOR SALE

The Goup has transferred certain investnent securities designated at fair val ue
through profit or loss, held by Absa Capital, as well as investnents in associ ates,
hel d by Absa Capital and Absa Busi ness Bank, to non-current assets held for sale. This
i s because the carrying val ues of these investnents, anobunting to R369 million, wll
be recovered principally through the disposal thereof. Firm agreenents are in place
for the disposal of these investnents at the reporting date, with it being highly
probabl e that the outstanding conditions of these sale agreenents will be nmet after

the reporting date, resulting in the disposal of these investnents.

2. NON- PERFORM NG ADVANCES

30 June 2011
Expect ed
recoveries

and fair Tot al
Qut st andi ng val ue of Net identified
bal ance | col | at eral exposure i mpai r ment
Rm Rm Rm Rm
Cheque accounts 236 72 164 164
Credit cards 2 558 729 1 829 1 829
Instal ment credit agreenents 3 061 1731 1 330 1 330
M cr ol oans 378 76 302 302
Mor t gages 25 308 20 542 4 766 4 766
Personal | oans 1 450 573 877 877
Ret ai | Banki ng 32 991 23 723 9 268 9 268
Cheque accounts 835 462 373 373
Commer ci al Asset Fi nance 943 346 597 597
Conmmrer ci al Property Fi nance 2 631 2 124 507 507
Term | oans 1 136 883 253 253
Absa Busi ness Bank 5 545 3 815 1 730 1 730
Absa Capital 722 341 381 381
Non- per f or mi ng advances 39 258 27 879 11 379 11 379

Non- perform ng advances ratio (% 7,7




30 June 2010
Expect ed
recoveries
and fair Tot al
Qut st andi ng val ue of Net identified
bal ance | col | at er al exposure i mpai r ment
Rm Rm Rm Rm
2.  NON- PERFORM NG ADVANCES (conti nued)
Cheque accounts 172 93 79 79
Credit cards(1) 3 113 627 2 486 2 486
I nstal nent credit agreenents(2) 2 709 1 623 1 086 1 086
M cr ol oans(3) 341 64 277 277
Mor t gages 25 717 20 868 4 849 4 849
Per sonal | oans(4) 1 149 413 736 736
Ret ai | Banki ng 33 201 23 688 9 513 9 513
Cheque accounts 1 022 521 501 501
Commer ci al Asset Fi nance 1112 473 639 639
Conmer ci al Property Fi nance 2 138 1 831 307 307
Term | oans 1 011 718 293 293
Absa Busi ness Bank(3)(5) 5 283 3 543 1 740 1 740
Absa Capital (5) 419 83 336 336
Non- per f orm ng advances 38 903 27 314 11 589 11 589
Non- perform ng advances ratio (% 7,6

Not es

Conpar ati ves have been reclassified for the follow ng structure changes nade during the
period under review

(1) Debit Card was noved within Retail Banking fromRetail Bank to Card.

(2) Absa Technol ogy Fi nance Sol utions was noved from Vehi cl e and Asset Finance within
Retai | Banking to Absa Busi ness Bank.

(3) Absa Devel opnent Conpany Hol dings Proprietary Limted and Absa Devel opnent Conpany

di vision were noved from Absa Business Bank to Retail Bank within Retail Banking.

(4) Personal |oan centres were noved within Retail Banking from Personal Loans to Retai
Bank.

(5) The Group’s corporate client base was transferred from Absa Business Bank to Absa

Capital following an initiative to optim se product delivery to its corporate clients.




31 Decenber 2010
Expect ed
recoveries
and fair Tot al
Qut st andi ng val ue of Net identified
bal ance | col | at er al exposure i mpai r ment
Rm Rm Rm Rm
2. NON- PERFORM NG ADVANCES (conti nued)
Cheque accounts 220 110 110 110
Credit cards(1) 2 822 797 2 025 2 025
Instal ment credit agreenents(2) 3 058 1776 1 282 1 282
M crol oans(3) 445 84 361 361
Mor t gages 25 642 20 740 4 902 4 902
Per sonal | oans(4) 1 413 442 971 971
Ret ai | Banki ng 33 600 23 949 9 651 9 651
Cheque accounts 880 448 432 432
Conmer ci al Asset Fi nance 1 082 429 653 653
Commrer ci al Property Fi nance 2 483 2 032 451 451
Term | oans 1 047 760 287 287
Absa Busi ness Bank(3)(5) 5 492 3 669 1 823 1 823
Absa Capital (5) 549 208 341 341
Non- per f ormi ng advances 39 641 27 826 11 815 11 815
Non- perform ng advances ratio (% 7,7

Not es

Conpar ati ves have been reclassified for

the period under review
(1) Debit Card was noved w thin Retai

the following structure changes nmade during

Banki ng from Ret ai

(2) Absa Technol ogy Fi nance Sol uti ons was noved from Vehicl e and Asset

Retai|l Banking to Absa Busi ness Bank

Bank to Card.

Fi nance within

(3) Absa Devel opnent Conpany Hol dings Proprietary Limted and Absa Devel opnent Conpany
di vision were noved from Absa Business Bank to Retail Bank within Retail Banking.

(4) Personal |oan centres were noved within Retail Banking from Personal Loans to

Ret ai | Bank.

(5) The Group’s corporate client base was transferred from Absa Busi ness Bank to Absa

Capital following an initiative to optim se product delivery to its corporate clients.




30 June 31 Decenber
2011 2010 2010
(Unaudi t ed) | (Unaudited) Change (Audi t ed)
Rm Rm % Rm
3. BORRONED FUNDS
Subor di nat ed cal | abl e notes
The subordi nated debt instrunents |isted below qualify as secondary capital in terns of
the Banks Act, No 94 of 1990 (as anended).
Interest rate Final maturity date
8, 75% 1 Septenber 2017 1 500 1 500 - 1 500
8, 80% 7 March 2019 1 725 1 725 - 1 725
8, 10% 27 March 2020 2 000 2 000 - 2 000
10, 28% 3 May 2022 600 600 - 600
Thr ee- nont h 3 May 2022
JI BAR + 2,10% 400 400 - 400
CPI-1inked notes, fixed at the
fol |l owi ng coupon rates:
6, 25% 31 March 2018 1 886 1 886 - 1 886
6, 00% 20 Septenber 2019 3 000 3 000 - 3 000
5, 50% 7 Decenber 2028 1 500 1 500 - 1 500
Accrued i nterest 1 007 745 35 826
Fai r val ue adj ust nent 168 3 >100 212
13 786 13 359 3 13 649
Portfolio anal ysis
Financial liabilities designated at
fair value through profit or |oss 750 731 3 739
Financial liabilities held at anortised
cost 7 623 7 699 (1) 7 440
Anortised cost financial liabilities
held in a fair val ue hedgi ng
rel ati onship 5 413 4 929 10 5 470
13 786 13 359 3 13 649




30 June 31 Decenber
2011 2010 2010
(Unaudi t ed) (Unaudi t ed) Change (Audi t ed)
Rm Rm % Rm
4. Assets under nmnagenent and
admi ni stration(3)
Al ternative asset managenent and
exchange traded funds 28 886 24 799 16 25 904
Deceased estates 2 230 2 339 (5) 2 153
Partici pati on bond schenes 2 335 2 089 12 2 315
Portfolio nmanagenent 25 837 18 119 43 21 145
Private equity 701 - 100 732
Trusts 6 592 5 955 11 6 482
Unit trusts 128 795 114 611 12 125 320
O her 9 933 10 356 (4) 10 898
205 309 178 268 15 194 949
5. FI NANCI AL GUARANTEE CONTRACTS
Fi nanci al guarantee contracts 384 614 (37) 599
6. COWM TMENTS
Aut hori sed capital expenditure
Contracted but not provided 798 1 055 (24) 1 061
for(1)
Operating | ease paynents due(2)
No | ater than one year 1 054 1 126 (6) 1 066
Later than one year and no | ater
than five years 2 064 2 135 (3) 2 059
Later than five years 489 351 39 482
3 607 3 612 (0) 3 607

Not es

(1) The Group has capital commitnents in respect of conputer equi pnent and property
devel opment. Managenent is confident that future net revenue and funding will be
sufficient to cover these conmitnents.

(2) The operating | ease conmitnments conprise a nunber of separate operating |eases in
relation to properties and equi prent, none of which is individually significant to the
G oup. Leases are negotiated for an average termof three to five years and rentals

are renegotiated annual ly.
(3) Conparatives have been restated for the inclusion of assets nanaged by Absa

Capital on behalf of clients, exchange traded funds and alternative asset
managenent funds, in order to align assets under managenent and administration to
current market practice. These restatenents have not been audited.




7. CONTI NGENCI ES

Cuar ant ees(1) 12 198 11 637 5 11 051
Irrevocabl e debt facilities(2) 23 106 40 586 (43) 46 495
Irrevocabl e equity
facilities(2) 679 821 (17) 750
Letters of credit 4 189 5 307 (21) 4 979
O her 11 5 >100 44
40 183 58 356 (31) 63 319
Not es

(1) Guarant ees include perfornmance guarantee and paynment guarantee contracts.

(2)Irrevocable facilities are conmtnents to extend credit where the Group does not
have the right to termnate the facilities by witten notice. Commtnents generally
have fixed expiry dates. Since comrtnents may expire w thout being drawn upon, the

total contract anobunts do not necessarily represent future cash requirenents.

8. ACQUI SI TI ONS AND DI SPCSALS OF BUSI NESSES

8.1 Acquisition of business during the current period under review

8.1.1 On 1 June 2011, the Group acquired 76% of the units in Absa Property Equity
Fund (APEF) and, as a result, has taken on a majority share of the risks and rewards
of the fund. APEF operates as a special purpose entity specifically for the
investnent in conmunity upliftment projects and is consolidated in terns of SIC 12.
The fund was previously consolidated under SIC 12 when the G oup held between 75% and

93% of the units (depending on the total units in issue at a specific point in tine).

G oup
June 2011
Fai r val ue

recogni sed on

Details of the net assets acquired and gain on bargain purchase are as acquisition
fol | ows: Rm
Cash, cash bal ances and bal ances with central banks 0
O her assets 1
I nvest ment s 277
Cther liabilities 0
Non-control ling interest (67)
Net assets acquired 211
Sati sfied by:

Cash outfl ow on acqui sition 211
Fair value of net assets acquired (211)

Gai n on bargai n purchase -

Net cash outflow due to acquisition 211

Total cash and cash equival ents acquired 0




8. ACQUI SI TI ONS AND DI SPCSALS OF BUSI NESSES (cont i nued)

8.2 Acquisitions of businesses during the previous period/year

8.2.1 On 30 June 2010, the Virgin Mney South Africa Proprietary Limted (VMSA) joint
venture arrangenent was termnated. This was based on a contractually agreed
arrangenent whereby, depending on the financial performance of the joint venture, its
future existence will be determined. Due to the underperformance of the joint venture
the arrangenent was term nated and the G oup acquired the underlying business. The
termnation resulted in the Goup selling its 50% interest in VMSA for Rl, while
acquiring VMSA's credit card and hone |oan business for RL. VMBA's credit card and
hone | oan business contributed a net profit before tax of R40O mllion and revenue of
R57 million to the G oup for the period from 30 June 2010 to 31 Decenber 2010. If the
acquisition occurred on 1 January 2010, the Goup’s revenue would have been R116

mllion higher and the net profit before tax for the year would have been R21 nillion

hi gher.

G oup
Decenber
2010
Fair val ue
recogni sed
on
Details of the net assets acquired and gain on bargain purchase are as acqui si tion
fol | ows: RM
I ntangi bl e assets 3
Oher liabilities (1)
Deferred tax liabilities (1)
Net assets acquired 1

Satisfied by:
Fair value of net assets acquired (1)
Gai n on bargai n purchase (1)

Thi s bargain purchase gain arose primarily due to the underperformance of the
underlying VMSA credit card and home | oan portfolio. Any transaction costs associ ated
with the transaction were expensed when incurred. No contingent liabilities were
recogni sed as a result of the acquisition and no contingent consideration is payable.
No identifiable assets were identified of which the fair values could not be reliably
measured. No material receivables were acquired as part of the transaction




8. ACQUI SI TI ONS AND DI SPCSALS OF BUSI NESSES (conti nued)

8.2 Acquisitions of businesses during the previous period/year (continued)

8.2.2 The Group previously had a 50% share in the preference shares of Sanl am Hone
Loans Proprietary Limted (SHL), the hol ding conpany of three securitisation vehicles.
The investnment in SHL had previously been equity accounted as the G oup and Sanlam Life
I nsurance Linmted (Sanlan) had joint control over SHL. On 1 August 2010, the G oup
acqui red the remaini ng 50% preference shares in SHL, which resulted in the G oup
controlling and consolidating SHL. SHL contributed a net profit before tax of R39
mllion and revenue of R12 nmillion to the Goup for the period from1 August 2010 to 31
Decenber 2010. If the acquisition occurred on 1 January 2010, the G oup’s revenue woul d
have been R84 million higher and the net profit before tax for the year woul d have been
R70 million higher

G oup

Decenber

2010

Fair val ue

recogni sed

on

Details of the net assets acquired and gain on bargain purchase are as acqui si tion

fol | ows: RM

Cash, cash bal ance and bal ances with central banks 409

O her assets 11

Loans and advances to custoners 4 621

Qher liabilities (9)

Debt securities in issue (3 687)

Shar ehol ders’ | oans (1 325)

Previ ously held interest (10)

Net assets acquired 10
Satisfied by:

Cash inflow on acquisition (61)

Fair value of net assets acquired (10)

Gai n on bargai n purchase (71

The consideration paid was | ess than fair value of the asset and liabilities acquired.
No goodwi Il resulted fromthe transaction and the excess of R71 nmillion, together wth
the gain of RIO million recognised as a result of renmeasuring the previously held
interest to fair value was realised in the statenent of conprehensive inconme in “Qher
operating incone”. Any transaction costs associated with the acquisition have been
expensed when incurred. No contingent liabilities were recognised as a result of the
acquisition and no contingent consideration is payable. No identifiable assets were

identified of which the fair values could not be reliably neasured.




8. ACQUI SI TI ONS AND DI SPCSALS OF BUSI NESSES (conti nued)

8.2 Acquisitions of businesses during the previous period/year (continued)

8.2.2 (continued)

Subsequent to the acquisition the debt securities in issue were redeened in full

Mortgage loans with a fair value of R4 621 million were acquired as a result of the
acquisition. The gross contractual capital amunts receivable were R4 685 mllion on
acquisition date and an inpairnent provision of R64 million was carried agai nst these

| oans on acqui sition date.

The joint venture agreenent was terninated due to the underperformance of the

nort gage | oan portfolio and consequently the Group obtained full control of SHL. The
under per f ormance of the nortgage | oan portfolio gave rise to the gain on bargain
purchase as the joint venture partner was willing to sell its 50% stake at below fair

val ue of the underlying assets and liabilities.

G oup
Decenber
2010

Net cash outfl ow due to acquisitions 0

Total cash and cash equival ents acquired 470




8. ACQUI SI TI ONS AND DI SPCSALS OF BUSI NESSES (conti nued)

8.3 Di sposal of business during the current period under review

There were no disposals during the current period under review.

8.4 Disposal of businesses during the previous period/year

8.4.1 Absa Property Equity Fund (APEF) operated as a special purpose entity
specifically for the investnent in community upliftment projects. This fund was
previously consolidated in terms of SIC 12 as the Goup held between 75% and 93% of the
units (depending on the total units in issue at a specific point in tinme) and was

thereby exposed to the majority of risks and rewards within the fund.

Bet ween January 2010 and August 2010 the G oup di sposed of sonme of the units it owned
to the extent that its effective holding decreased to bel ow 50% of the units in issue,
at which point the fund was deconsolidated due to the G oup not being exposed to the

majority of the risks and rewards of the fund anynore.

No gain or |loss was recogni sed on deconsolidation of the fund due to the underlying

assets being nmeasured at fair val ue.

The remai nder of the investnment retained after deconsolidation was di sposed of during
Sept enber 2010 and Cct ober 2010.

G oup

Decenber

2010

Fair val ue

on di sposal

Details of net assets disposed of are as foll ows: -

Cash, cash bal ances and bal ances with central banks 22

O her assets 0

| nvest nent securities 136

O her liabilities 0

Net assets di sposed 158
Satisfied by:

Non-controlling interest (78)

Fair value of interest retained (64)

Consi deration received 16

Cash and cash equi val ents di sposed (22)

Net cash outfl ow on di sposal (6)




9. ACQUI SI TI ONS AND DI SPOSALS OF | NVESTMENTS | N ASSOCI ATES AND JO NT VENTURES

30 June 2011 30 June 2010 31 Decenber 2010
(Unaudi t ed) (Unaudi t ed) (Audi t ed)
Effective Effective Effective
hol di ng | Movenent hol di ng | Movenent hol di ng | Movenent
(% Rm (% Rm (% Rm

9.1 Net novenent resulting fromacquisitions and di sposals of investnments in associates
and joint ventures
Acqui sitions and di sposals during the current period under review
There were no acquisitions or disposals of associates and joint ventures during the
current period under review.
Transferred to non-current assets held for sale during the current period under review
Sekunj al o | nvest nents
Limted 26,4 (42) 26,4 - 26,4 -
Acqui red during the previous period/year, at cost:
One Conmrerci al
I nvest ment Hol di ngs
Proprietary Limted —
Cel | Captive - - - - 49,0 0
Pi nnacl e Poi nt G oup
Limted - - - 95 - 95
Di sposed during the previous period/year:
Pi nnacl e Point G oup
Limted - - - (95) - (95)
Virgin Money South
Africa Proprietary
Li mi t ed - - - (9) - (0)
Transferred to subsidiaries during the previous period/year:
Sanl am Hone Loans
Proprietary Linmted - - 50,0 - 100, 0 -
Transferred to investnent securities designated at fair value through profit or |oss
during the previous period/year:
Bl ue Financial Services
Li nit ed - - 20, 2 - 6, 7 (32)




9. ACQUI SI TI ONS AND DI SPCSALS OF | NVESTMENTS | N ASSOCI ATES AND JO NT VENTURES (conti nued)

30 June 2011 30 June 2010 31 Decenber 2010
(Unaudi t ed) (Unaudi t ed) (Audi t ed)
Rm Rm Rm
9.2 Details of transfers and purchase consideration on net assets acquired on the
af orenenti oned acquisitions are as foll ows:
Cash paid - 95 95
Conversion of debt to equity - 0 0
- 95 95
9.3 Details of transfers and consi deration received on net assets di sposed of on the
af orenment i oned di sposals are as foll ows:
Cash received - (95) (95)
Loss on di sposal - (0) (0)
Transfer to investnent securities - - (32)
Transfer to non-current assets held
for sale (42) - -
(42) (95) (127)




10. RELATED PARTI ES

30 June 31 Decenber
2011 2010 2010
(Unaudi t ed) (Unaudi t ed) Change (Audi t ed)
Rm Rm % Rm
10.1 Bal ances and transactions with
parent conpany(1)(2)(3)
The follow ng are bal ances with, and transactions entered into with the parent conpany:
Bal ances
Loans and advances 20 473 12 704 61 15 673
Derivative assets 7 206 7 614 (5) 9 144
Nomi nal val ue of derivative assets 389 798 264 965 47 493 402
Q her assets 1 075 1 952 (45) 552
I nvest ment securities 434 512 (15) 581
Deposits (5 197) (5 543) (6) (6 082)
Derivative liabilities (5 759) (10 847) (47) (9 006)
Nomi nal val ue of derivative
liabilities (323 685) (323 774) (0) (375 467)
Qher liabilities (1 796) (224) >100 (267)
Transacti ons
Interest received (82) (36) >100 (80)
Interest paid 32 15 >100 36
Net fee and conm ssion income (9) - 100 (15)
Gai ns and | osses from banki ng and
trading activities (68) 2 548 >100 1 646
O her operating incone (125) (22) >100 (42)
Operating expenditure (25) (169) (85) 27
Di vi dends pai d 917 877 5 1 774

Not es

(1) Absa Group is a subsidiary of Barclays Bank PLC, which has a majority equity

i nt er est
(2)Al

t he nor nal

in the G oup.

course of business.

(3)Debit anpbunts are shown as positive;

transactions entered into are on the sanme conmerci al

credit ampounts are shown as negative

ternms and conditions as in




10. RELATED PARTI ES (conti nued)

10. 2 Associates, joint ventures and retirenment benefit fund

The Group provides certain banking and financi al

ventures. The Group al so provides a nunber of current and interest-bearing cash

services to associates and joint

accounts to the Absa Group Pension Fund. These transactions are conducted on the same

terns as third-party transactions and are not

In aggregate, the anpbunts included in the Goup’s financial

i ndividually material .

statenents are as fol |l ows:

30 June 2011

(Unaudi t ed)

Associ at es Reti rement
and j oi nt benefi t
vent ures fund Tot al
Rm Rm Rm

Val ue of Absa G oup Pension Fund
i nvest ments managed by the G oup - 7 003 7 003
Val ue of Absa shares held by the Absa
Group Pension Fund(1) - 120 120
Val ue of other Absa securities held
by the Absa G oup Pension Fund - 1 644 1 644
Statement of financial position
Loans and advances 7 510 - 7 510
Ot her assets 56 - 56
Deposits (2) (73) (75)
Other liabilities (80) - (80)
Derivative transactions 2 - 2
St at ement of conprehensive i ncone
Interest and simlar incone (250) - (250)
I nterest expense and simlar charges 68 0 68
Fees received (46) (9) (55)
Fees paid 84 - 84
Current service costs(2) - 366 366

Not es

(1) Consi sts of Absa Group ordinary shares and Absa Bank

(2) 1 ncl ude enpl oyee contri butions.

Limted preference shares.




10. RELATED PARTI ES (conti nued)

10. 3 Associates, joint ventures and retirenent

benefit fund (continued)

30 June 2010

(Unaudi t ed)

Associ at es Reti r ement
and j oi nt benefit
vent ures fund Tot al
Rm Rm Rm

Val ue of Absa Group Pension Fund
i nvest nents managed by the Group - 6 716 6 716
Val ue of Absa shares held by the Absa
Group Pension Fund(1) - 92 92
Val ue of other Absa securities held
by the Absa G oup Pension Fund - 1 964 1 964
Statement of financial position
Loans and advances 7 394 - 7 394
O her assets 1 096 - 1 096
Deposits (345) (49) (394)
OQher liabilities (50) - (50)
St at ement of conprehensive incone
Interest and simlar incone (379) - (379)
I nterest expense and simlar charges 2 0 2
Fees received (57) (9) (66)
Fees paid 87 - 87
Current service costs(2) - 335 335

Not es

(1) Consi sts of Absa G oup ordinary shares and Absa Bank Linmited preference shares.

(2) 1 ncl ude enpl oyee contri buti ons.




10. RELATED PARTI ES (conti nued)

10. 4 Associ at es,

joint ventures and retirenment benefit fund (continued)

31 Decenber 2010

(Audi t ed)
Associ at es Reti rement
and j oi nt benefi t
vent ures fund Tot al

Rm Rm Rm
Val ue of Absa G oup Pension Fund
i nvestments managed by the G oup - 7 193 7 193
Val ue of Absa shares held by the Absa
Group Pension Fund(1) - 116 116
Val ue of other Absa securities held
by the Absa G oup Pension Fund - 1 582 1 582
Statement of financial position
Loans and advances 7 275 - 7 275
O her assets 17 - 17
Deposits (0) (30) (30)
Other liabilities (47) - (47)
Derivative transactions 4 - 4
St at ement of conprehensive i ncone
Interest and simlar incone (617) - (617)
I nterest expense and simlar charges 8 1 9
Fees received (106) (17) (123)
Fees paid 173 - 173
Current service costs(2) - 635 635

Not es

(1) Consi sts of Absa Group ordinary shares and Absa Bank

(2) 1 ncl ude enpl oyee contri butions.

Limted preference shares.




CONSOLI DATED STATEMENT OF COVPREHENSI VE | NCOVE

Si x mont hs ended Year ended
30 June 31 Decenber
2011 2010 2010
(Unaudi ted) | (Unaudited) Change (Audi t ed)
Rm Rm % Rm
Net interest incone 11 622 11 293 3 23 340
Interest and similar incone 24 682 27 590 (12) 54 241
I nterest expense and simlar
char ges (13 060) (16 297) 20 (30 901)
| mpai rment | osses on | oans and
advances (2 902) (3 704) 22 (6 005)
Net interest incone after inpairnent
| osses on | oans and advances 8 720 7 589 15 17 335
Net fee and conmi ssion incone 1.1 7 519 7 059 7 14 391
Fee and conmi ssion income 8 500 8 144 4 16 454
Fee and comm ssi on expense (981) (1 085) 10 (2 063)
Net insurance prem um i ncone 2 481 2 165 15 4 602
Net insurance clains and benefits
pai d (1 263) (1 166) (8) (2 405)
Changes in investnent and insurance
liabilities (186) (565) 67 (1 059)
Gai ns and | osses from banki ng and
trading activities 1.2 1 510 1 378 10 2 349
Gains and | osses from i nvest ment
activities 1.3 264 469 (44) 884
O her operating income 355 373 (5) 712
Qperating profit before operating
expendi ture 19 400 17 302 12 36 809
Operating expenditure (12 761) (11 700) (9) (24 949)
Operati ng expenses 2.1 (12 218) (11 264) (8) (24 070)
O her inpairnents 2.2 (37) (83) 55 (108)
I ndirect taxation (506) (353) (43) (771)
Share of post-tax results of
associ ates and joint ventures 28 15 87 (9)
Qperating profit before inconme tax 6 667 5 617 19 11 851
Taxat i on expense (1 841) (1 506) (22) (3 262)
Profit for the period/year 4 826 4 111 17 8 589




Si x mont hs ended Year ended
30 June 31 Decenber
2011 2010 2010
(Unaudi ted) | (Unaudited) Change (Audi t ed)
Rm Rm % Rm
O her conmprehensi ve i ncome
Exchange differences on translation of
forei gn operations 75 (37) >100 (371)
Moverrent in cash flow hedging reserve (855) 646 >(100) 1 152
Fair value (losses)/gains arising
during the period/year (76) 1 794 >(100) 3 421
Amount renoved from ot her
conpr ehensi ve i nconme and recogni sed
in the profit and | oss conmponent of
t he statenent of conprehensive
i ncone (1 111) (897) (24) (1 820)
Deferred tax 332 (251) >100 (449)
Moverrent in avail abl e-for-sale reserve (30) (98) 69 166
Fair value (losses)/gains arising
during the period/year (60) (179) 66 146
Anortisati on of government bonds -
rel ease to the profit and | oss
conponent of the statenent of
conpr ehensi ve i ncome 18 46 (61) 92
Def erred tax 12 35 (66) (72)
Movenent in retirement benefit asset
and liabilities 12 (4) >100 21
I ncrease/ (decrease) in retirenent
benefit surplus 17 (6) >100 27
Decrease in retirement benefit
deficit - - - 2
Def erred tax (5) 2 >(100) (8)
Total conprehensive inconme for the
peri od/ year 4 028 4 618 (13) 9 557




Si x nmont hs ended

Year ended

30 June 31 Decenber
2011 2010 2010
(Unaudi t ed) | (Unaudited) Change (Audi t ed)
Rm Rm % Rm
Profit attributable to:
Ordinary equity holders of the Goup 4 581 3 842 19 8 118
Non-controlling interest — ordinary
shares 102 107 (5) 151
Non-controlling interest — preference
shares 143 162 (12) 320
4 826 4 111 17 8 589
Total conprehensive incone attributable
to:
Odinary equity holders of the Group 3 771 4 322 (13) 9 138
Non-controlling interest — ordinary
shares 114 134 (15) 99
Non-controlling interest — preference
shares 143 162 (12) 320
4 028 4 618 (13) 9 557




CONDENSED NOTES TO THE CONSOLI DATED STATEMENT OF COVPREHENSI VE | NCOVE

Si x mont hs ended Year ended
30 June 31 Decenber
2011 2010 2010
(Unaudi ted) | (Unaudited) Change (Audi t ed)
Rm Rm % Rm
1. NON- | NTEREST | NCOVE
1.1 Net fee and commi ssion incone
Fee and conmi ssion income
Asset nmanagenent and ot her rel ated
f ees 37 55 (33) 105
Consul ting and adm nistration fees 285 227 26 510
Credit-rel ated fees and comm ssions 6 688 6 333 6 12 855
Cheque accounts 1 633 1 614 1 3 198
Credit cards(1) 1 073 939 14 1 938
El ectroni ¢ banki ng 1 966 1 848 6 3 828
O her (2) 870 739 18 1 474
Savi ngs accounts 1 146 1193 (4) 2 417
I nsurance conmm ssion received 503 482 4 950
Pensi on fund paynent services 239 262 (9) 497
Q her 128 75 71 299
Project finance fees 85 107 (21) 209
Trust and other fiduciary services 535 603 (11) 1 029
Portfolio and ot her managenent fees 414 484 (14) 783
Trust and estate incone 121 119 2 246
8 500 8 144 4 16 454
Fee and conmi ssi on expense
Cheque processing fees (85) (88) 3 (173)
Commi ssi on paid (438) (436) (1) (867)
Debt collecting fees (9) (112) 92 (85)
Ct her (279) (272) (3) (561)
Transacti on-based | egal fees (100) (88) (14) (192)
Val uation fees (70) (89) 21 (185)
(981) (1 085) 10 (2 063)
Net fee and conmi ssion incone 7 519 7 059 7 14 391
Not es
(1) I ncl udes nerchant, acquiring and issuing fees.
(2)Includes service, conmmssion fees and credit-related fees on nortgage |oans and

forei gn exchange transacti ons.




Si x nont hs ended

Year ended

30 June 31 Decenber
2011 2010 2010
(Unaudi ted) | (Unaudited) Change (Audi t ed)
Rm Rm % Rm
1. NON I NTEREST | NCOVE (conti nued)
1.1 Net fee and conmi ssion incone
(conti nued)
I ncl uded above are net fees and
conmi ssions |inked to financial
instruments not at fair val ue:
Fee and conmi ssion income
Cheque accounts 1 633 1 614 1 3 198
Credit cards 529 435 22 883
El ectroni ¢ banki ng 1 966 1 848 6 3 828
Q her 585 607 (4) 1 080
Savi ngs accounts 1 146 1 193 (4) 2 417
5 859 5 697 3 11 406
Fee and conmi ssi on expense (85) (88) (3) (173)
5 744 5 609 2 11 233
1.2 Gains and | osses from banki ng and
trading activities
Associ ates and joint ventures - 42 (100) 87
Di vi dends recei ved - - - 45
Profit realised on disposal - 42 (100) 42
Avai | abl e-for-sale unwi nd from
reserve
Statutory liquid asset portfolio (18) (46) 61 (92)
Fi nanci al instrunments designated at
fair value through profit or |oss 71 (502) >100 (316)
Debt securities in issue (5) 3 >(100) (28)
Deposits from banks and due to
cust omers (299) (780) 62 (1 315)




Si x mont hs ended Year ended
30 June 31 Decenber
2011 2010 2010
(Unaudi ted) | (Unaudited) Change (Audi t ed)
Rm Rm % Rm
1. NON- I NTEREST | NCOVE (conti nued)
1.2 Gains and | osses from banki ng and
trading activities (continued)

I nvest ment securities 205 (88) >100 180
Debt instruments 26 16 63 26
Listed equity instrunents 159 (38) >100 86
Unlisted equity and hybrid
i nstrunents 20 (66) >100 68

Loans and advances to banks and

custoners 174 360 (52) 840

Statutory liquid asset portfolio (4) 3 >(100) 7

Fi nanci al instruments held for trading
Derivatives and trading instrunents 1 453 1 849 (21) 2 570

I nef fecti ve hedges 4 35 (89) 100
Cash fl ow hedges 25 43 (42) 115
Fai r val ue hedges (21) (8) >(100) (15)

1 510 1 378 10 2 349

1.3 Gains and | osses frominvestnent

activities

Avai |l abl e-for-sale unwi nd from

reserves

I nvest ment securities
Unlisted equity and hybrid
i nvest ment s 0 - 100 0

Fi nanci al instrunents designated at
fair value through profit or |oss 258 461 (44) 908

Cash, cash bal ances and bal ances

with central banks 84 107 (21) 217

I nvest ment securities 87 84 4 477
Debt instruments 35 72 (51) 125
Li sted equity instrunents 50 6 >100 344
Unlisted equity and hybrid
i nstruments 2 6 (67) 8




Si x nont hs ended

Year ended

30 June 31 Decenber
2011 2010 2010
(Unaudi ted) | (Unaudited) Change (Audi t ed)
Rm Rm % Rm
1. NON- | NTEREST | NCOVE (conti nued)
1.3 Gains and | osses frominvestnent
activities (continued)
I nvestnents |inked to investnent
contracts 87 270 (68) 214
Cash, cash bal ances and bal ances
with central banks 94 461 (80) (51)
Debt instrunments 0 113 (99) (24)
Listed equity instrunments (7) (304) 98 289
Unlisted equity and hybrid
instruments 0 0 (0) 0
Fi nanci al instrunents held for
tradi ng
Investments |inked to investnent
contracts
Derivative instruments 6 8 (25) (24)
264 469 (44) 884




Si x nmont hs ended

Year ended

30 June 31 Decenber
2011 2010 2010
(Unaudi t ed) | (Unaudited) Change (Audi t ed)
Rm Rm % Rm
2. OPERATI NG EXPENDI TURE
2.1 Operating expenses
Anortisation of intangible assets 150 76 97 165
Audi tors’ renuneration 82 77 6 159
Cash transportation 380 335 13 729
Depr eci ation 598 601 (0) 1 147
Equi pnent costs 124 135 (8) 271
I nformati on technol ogy 1121 1 054 6 2 085
| nvest nent property charges - 0 (100) 4
Mar keti ng costs 335 329 2 1 070
Operating | ease expenses on
properties 514 486 6 978
Printing and stationery 121 132 (8) 272
Pr of essi onal fees 414 470 (12) 1 096
Staff costs 6 623 5 875 13 12 537
Bonuses 534 378 41 1 101
Current service costs on post-
retirenment benefits 397 328 21 635
Sal ari es 5 127 4 701 9 9 707
Shar e- based paynents 224 69 >100 297
Training costs 120 136 (12) 269
O her staff costs(1) 221 263 (16) 528
Tel ephone and post age 409 417 (2) 820
O her operating costs(2) 1 347 1 277 5 2 737
12 218 11 264 8 24 070

Not es

(1)"Oher staff costs” include recruitnment costs,

bodi es, staff parking, redundancy fees,

refreshment costs.

(2)" Ot her operating costs” include accommodati on

study assistance, staff

travel

menber ship fees to professiona

rel ocation and

and entertai nnent costs.




Si x mont hs ended Year ended
30 June 31 Decenber
2011 2010 2010
(Unaudi ted) | (Unaudited) Change (Audi t ed)
Rm Rm % Rm
2. OPERATI NG EXPENDI TURE (conti nued)
2.2 G her inpairments
Fi nanci al instrunents 2 22 (91) 37
Anortised cost instrunents 2 6 (67) 12
Avai |l abl e-for-sal e instrunents - 16 (100) 25
O her 35 61 (43) 71
Conput er software devel opnent
costs - 4 (100) 4
Equi pnent 0 - 100 13
I nvestments in associates and
joint ventures - 50 (100) 29
Repossessed properties 35 7 >100 25
37 83 (55) 108
Si x mont hs ended Year ended
30 June 31 Decenber
2011 2010 2010
(Unaudi t ed) (Unaudi t ed) Net (Audi t ed)
G oss Net | Gross Net | change G oss Net
Rm Rm Rm Rm % Rm Rm
3. HEADLI NE EARNI NGS
Headl i ne earnings(1l) is
det ernmi ned as foll ows:
Profit attributable to ordinary
equity holders of the G oup 4 581 3 842 19 8 118
Adj ust nents for:
I FRS 3 gain on bargain
pur chase - - - - - (72) (72)
I AS 16 loss/(profit) on
di sposal of property and
equi pnent 2 1 (5) (4) >100 (41) (37)
I AS 28 and 31 headline
ear ni ngs conmponent of share
of post-tax results of
associ ates and joint ventures (0) (0) (1) (1) 92 (1) (1)




I AS 28 and 31 net profit on

di sposal of investnents in

associ ates and joint ventures - - (42) (42) 100 (42) (42)

I AS 28 and 31 inpairnment of

i nvestnments in associates and

joint ventures - - 50 36 (100) 29 21

I AS 36 inpairnent of

equi prent and | easehol d

i mprovenent s 0 0 - - 100 13 9
I AS 38 inpairnent of

i ntangi bl e assets - - 4 3 (100) 4 3
I AS 39 rel ease of avail abl e-

for-sal e reserves 18 13 46 33 (61) 92 66
I AS 39 inpairnent of

avai |l abl e-for-sale

i nstruments - - 16 12 (100) 25 18
I AS 40 change in fair value of

i nvest ment properties - - (25) (17) 100 (50) (42)
Headl i ne ear ni ngs 4 595 3 862 19 8 041

Not e

(1) The net anount is reflected after taxation and non-controlling interest.




CONDENSED CONSCLI DATED STATEMENT OF CHANGES IN EQUI TY

Si x nmont hs ended 30 June

2011

(Unaudi t ed)

Total equity
attributable

to ordinary

Non-

controlling

Non-

control ling

equity i nterest- i nterest-
hol der s of ordi nary pref erence Tot a
the G oup shares shares equity
Rm Rm Rm Rm

Bal ance at the begi nning of the
year 56 290 1 215 4 644 62 149
Transfer from share-based paynent
reserve 131 - - 131
Eli mi nati on of the novenment in
treasury shares held by Absa G oup
Lim ted Share |ncentive Trust 18 - - 18
Eli mi nati on of the novenment in
treasury shares held by Absa G oup
subsi di ari es 71 - - 71
Share buy-back in respect of
equity-settl ed share-based paynent
schenes (247) - - (247)
O her reserves (893) - - (893)
Transfer from share-based paynent
reserve (131) - - (131)
Shar e- based paynents for the period 35 - - 35
O her conprehensive incone 1 (822) - - (822)
Movenent in general credit risk
reserve (14) - - (14)
Movenent in insurance contingency
reserve (2) - - (2)
Movenent in associates' and joint
ventures' retained earnings reserve 28 - - 28
Di sposal of associates and j oi nt
ventures - rel ease of reserves 13 - - 13




Si x nmont hs ended 30 June

2011

(Unaudi t ed)

Total equity
attributable

to ordinary

Non-

controlling

Non-

controlling

equity i nterest- i nterest-
hol ders of ordi nary pref erence Tot a
the G oup shares shares equity
Rm Rm Rm Rm
Ret ai ned ear ni ngs 2 918 - - 2 918
Transfer from share-based paynent
reserve 0 - - 0
Transfer to general credit risk
reserve 14 - - 14
Transfer to insurance contingency
reserve 2 - - 2
Transfer of profit to associates'
and joint ventures' retained
ear ni ngs reserve (28) - - (28)
Di sposal of associates and j oi nt
ventures - rel ease of reserves (13) - - (13)
Profit attributable to ordinary
equity hol ders of the G oup 1 4 581 - - 4 581
O her conprehensive inconme -
novenent in retirenment benefit asset
and liabilities 1 12 - - 12
Di vi dends paid during the period (1 650) - - (1 650)
Profit attributable to non-
controlling equity holders of the
G oup 1 - 102 143 245
O her conprehensive income — foreign
currency translation effects 1 - 12 - 12
Di vi dends paid during the period - (95) (143) (238)
Acqui sition of business - 67 - 67
Bal ance at the end of the period 58 288 1 301 4 644 64 233
Not e
1. Total conprehensive incone
Profit attributable to equity
hol ders of the G oup 4 581 102 143 4 826
O her conprehensive incone (810) 12 - (798)
3 771 114 143 4 028




Si x nmont hs ended 30 June

2010

(Unaudi t ed)

Total equity
attributable

to ordinary

Non-

control l'ing

Non-

controlling

equity i nterest- i nterest-
hol der s of ordi nary pref erence Tot a
the G oup shares shares equity
Rm Rm Rm Rm

Bal ance at the begi nning of the
year 50 547 1 299 4 644 56 490
Transfer from share-based paynent
reserve 24 - - 24
Eli mi nati on of the novenment in
treasury shares held by Absa G oup
Lim ted Share |ncentive Trust 20 - - 20
Eli mi nati on of the novenment in
treasury shares held by Absa G oup
subsi di ari es 27 - - 27
Share buy-back in respect of
equity-settl ed share-based paynent
schenes (49) - - (49)
Ot her reserves 516 - - 516
Transfer from share-based paynent
reserve (25) - - (25)
Shar e- based paynents for the period 5 - - 5
O her conprehensive incone 1 484 - - 484
Movenent in general credit risk
reserve (14) - - (14)
Movenent in insurance contingency
reserve 5 - - 5
Movenent in associates' and joint
ventures’ retained earnings reserve 19 - - 19
Di sposal of associates and j oi nt
ventures - rel ease of reserves 42 - - 42




Si x nmont hs ended 30 June

2010
(Unaudi t ed)
Total equity
attributable Non- Non-
to ordinary | controlling | controlling
equity i nterest- i nterest-
hol der s of ordi nary pref erence Tot a
the G oup shares shares equity
Rm Rm Rm Rm
Ret ai ned ear ni ngs 2 209 - - 2 209
Transfer from share-based paynent
reserve 1 - - 1
Transfer to general credit risk
reserve 14 - - 14
Transfer to insurance contingency
reserve (5) - - (5)
Transfer of profit to associates' and
joint ventures’' retained earnings
reserve (19 - - (19)
Di sposal of associates and joint
ventures - rel ease of reserves (42) - - (42)
Profit attributable to equity hol ders
of the G oup 1 3 842 - - 3 842
O her conprehensive incone - novenent
in retirement benefit asset and
liabilities 1 (4) - - (4)
Di vi dends paid during the period (1 578) - - (1 578)
Profit attributable to non-
controlling equity holders of the
G oup 1 - 107 162 269
Di vi dends paid during the period - (92) (162) (254)
O her comprehensive income — foreign
currency translation effects 1 - 27 - 27
Acqui sition of businesses - 18 - 18
Bal ance at the end of the period 53 294 1 359 4 644 59 297




Si x nont hs ended 30 June

2010

(Unaudi t ed)

Total equity
attributabl e Non- Non-
to ordinary | controlling | controlling
equity i nterest- i nterest-
hol der s of ordi nary pref erence Tot a
the G oup shares shares equity
Rm Rm Rm Rm
Not e
1. Total conprehensive incone
Profit attributable to equity
hol ders of the G oup 3 842 107 162 4 111
Q her conprehensi ve i ncone 480 27 - 507
4 322 134 162 4 618




Year ended 31 Decenber
2010
(Audi t ed)
Total equity
attributable Non- Non-

to ordinary

control l'ing

control ling

equity i nterest- i nterest-
hol ders of ordi nary pref erence Tot a
the G oup shares shar es equity
Rm Rm Rm Rm

Bal ance at the beginning of the year 50 547 1 299 4 644 56 490
Transfer from share-based paynent
reserve 59 - - 59
Eli mi nati on of the novenment in
treasury shares held by Absa G oup
Lim ted Share | ncentive Trust 31 - - 31
Eli mi nati on of the novenment in
treasury shares held by Absa G oup
subsi di ari es (49) - - (49)
Share buy-back in respect of equity-
settl ed share-based paynent schenes (234) - - (234)
Ot her reserves 1131 - - 1131
Transfer from share-based paynent
reserve (61) - - (61)
Shar e- based paynents for the year 48 - - 48
O her conprehensive incone 999 - - 999
Movenent in general credit risk
reserve 39 - - 39
Movenent in insurance contingency
reserve 55 - - 55
Movenent in associates' and joint
ventures' retained earnings reserve (9) - - (9)
Di sposal of associates and j oi nt
ventures - rel ease of reserves 60 - - 60
Ret ai ned ear ni ngs 4 805 - - 4 805
Transfer from share-based paynent
reserve 2 - - 2




Year ended 31 Decenber

2010
Audi t ed
Total equity
attributable Non- Non-

to ordinary

control l'ing

controlling

equity i nterest- i nterest-
hol der s of ordi nary pref erence Tot a
the G oup shares shares equity
Rm Rm Rm Rm

Transfer to general credit risk
reserve (39) - - (39)
Transfer to insurance contingency
reserve (55) - - (55)
Transfer of loss to associates' and
joint ventures' retained earnings
reserve 9 - - 9
Di sposal of associates and j oi nt
ventures - rel ease of reserves (60) - - (60)
Profit attributable to equity
hol ders of the G oup 1 8 118 - - 8 118
O her conprehensive incone -
novenment in retirement benefit asset
and liabilities 1 21 - - 21
Di vi dends paid during the year (3 191) - - (3 191)
Profit attributable to non-
controlling equity holders of the
G oup 1 - 151 320 471
O her conprehensive income — foreign
currency translation effects 1 - (52) - (52)
Di vi dends paid during the year - (142) (320) (462)
Dilution of non-controlling equity
hol ders’ interest 0 (0) - -
I ncrease in non-controlling equity
hol ders’ interest - 37 - 37
Di sposal of businesses - (78) - (78)
Bal ance at the end of the year 56 290 1 215 4 644 62 149




Year ended 31 Decenber
2010
(Audi t ed)
Total equity
attributable Non- Non-
to ordinary | controlling | controlling
equity i nterest- i nterest-
hol ders of ordi nary pref erence Tot al
the G oup shares shar es equity
Rm Rm Rm Rm
Not e
1. Total conprehensive incone
Profit attributable to equity
hol ders of the G oup 8 118 151 320 8 589
Q her conprehensive incone 1 020 (52) - 968
9 138 99 320 9 557




CONDENSED NOTES TO THE CONSOLI DATED STATEMENT OF CHANGES I N EQUI TY

Si x mont hs ended Year ended
30 June 31 Decenber
2011 2010 2010
(Unaudi ted) | (Unaudited) Change (Audi t ed)
Rm Rm % Rm
1. DI VI DENDS PER SHARE
Di vidends paid to ordinary equity
hol ders during the period/year
15 February 2011 final dividend
nunber 49 of 230 cents per ordinary
share (16 February 2010: 220 cents) 1 652 1 580 5 1 580
4 August 2010 interim dividend numnber
48 of 225 cents per ordinary share - - - 1 616
Di vi dends paid on treasury shares
hel d by Absa G oup subsidiaries (2) (2) - (5)
1 650 1 578 5 3 191
Di vi dends paid to ordinary equity
hol ders relating to income for the
peri od/ year
2 August 2011 interimdividend nunber
50 of 292 cents per ordinary share
(4 August 2010: 225 cents) 2 097 1 616 30 1 616
15 February 2011 final dividend
nunber 49 of 230 cents per ordinary
share - - - 1 652
Di vi dends paid on treasury shares
hel d by Absa Group subsidiaries - - - (3)
2 097 1 616 30 3 265

Not e

The Secondary Tax on Conpani es (STC) payable by the Group in respect of the dividend

approved and decl ared subsequent to the reporting date,
31 Decenber 2010: R165 mllion).
for the dividend and the related STC at the reporting date,

June 2010: R162 mllion;

anmounts to R210 million (30
No provision has been nade

in accordance with | FRS




Si x nmont hs ended

Year ended

30 June 31 Decenber
2011 2010 2010
(Unaudi t ed) | (Unaudited) Change (Audi t ed)
Rm Rm % Rm
1. DI VI DENDS PER SHARE (conti nued)
Di vi dends paid to non-controlling
preference equity hol ders during the
peri od/ year
15 February 2011 final dividend
nunber 10 of 2 887,6 cents per
preference share (16 February 2010:
3 280, 3 cents) 143 162 (12) 162
4 August 2010 interimdividend
nunber 9 of 3 197,5 cents per
pref erence share - - - 158
143 162 (12) 320
Di vidends paid to non-controlling
preference equity holders relating to
i ncone for the period/year
2 August 2011 interimdividend nunber
11 of 2 858,3 cents per preference
share (4 August 2010: 3 197,5 cents) 141 158 (1) 158
15 February 2011 final dividend
nunber 10 of 2 887,6 cents per
preference share (16 February 2010:
3 280, 3) - - - 143
141 158 (11) 301

Not e

The STC payable by the Goup in respect of the dividend approved and decl ared

subsequent to the reporting date anmounts to R14 million (30 June 2010: R16 nillion; 31

Decenber 2010: R14 million). No provision has been nmade for the dividend and the

related STC at the reporting date, in accordance with IFRS




CONDENSED CONSCLI DATED STATEMENT OF CASH FLOWS

Si x nmont hs ended

Year ended

30 June 31 Decenber
2011 2010 2010
(Unaudi ted) | (Unaudited) Change (Audi t ed)
Rm Rm % Rm
Net cash generated from operating
activities 1 012 3 163 (68) 2 202
Net cash generated/ (utilised)from
investing activities 1 349 (246) >100 1 500
Net cash utilised in financing
activities (2 022) (2 334) 13 (4 263)
Net increase/(decrease) in cash and
cash equival ents 339 583 (42) (561)
Cash and cash equival ents at the
begi nni ng of the year 1 6 417 6 976 (8) 6 976
Ef fect of exchange rate novenents on
cash and cash equival ents 1 2 (50) 2
Cash and cash equival ents at the end
of the period/year 2 6 757 7 561 (1) 6 417
NOTES
1. Cash and cash equivalents at the
begi nni ng of the year
Cash, cash bal ances and bal ances
with central banks 4 939 5 175 (5) 5 175
Loans and advances to banks 1 478 1 801 (18) 1 801
6 417 6 976 (8) 6 976
2. Cash and cash equivalents at the
end of the period/year
Cash, cash bal ances and bal ances
with central banks 5 234 4 685 12 4 939
Loans and advances to banks 1 523 2 876 (47) 1 478
6 757 7 561 (11) 6 417




CONSOLI DATED PROFI T CONTRI BUTI ON BY SEGVENT

Si x mont hs ended Year ended
30 June 31 Decenber
2011 2010 2010
(Unaudi ted) | (Unaudited) Change (Audi t ed)
Rm Rm % Rm
Banki ng operations
Ret ai | Banki ng 1 735 1 035 68 3 258
Hone Loans 33 (201) >100 196
Vehi cl e and Asset Fi nance(1) 181 35 >100 236
Card(2) 811 587 38 1 483
Per sonal Loans(3) 303 170 78 515
Retai | Bank(4) 407 444 (8) 828
Absa Busi ness Bank(4)(5) 1 380 1 316 5 2 866
Absa Capi tal (5) 832 784 6 1 612
Corporate centre 277 271 2 (396)
Capital and funding centre (144) (8) >(100) (192)
Non-controlling interest —
pref erence shares (143) (162) 12 (320)
Tot al banki ng 3 937 3 236 22 6 828
Fi nanci al Services 644 606 6 1 290
Profit attributable to ordinary
equity hol ders of the G oup 4 581 3 842 19 8 118
Headl i ne earni ngs adj ustnents 14 20 (30) (77)
Headl i ne ear ni ngs 4 595 3 862 19 8 041
Not es
Conpar atives have been reclassified for the followi ng structure changes made during
the period under review
(1) Absa Technol ogy Fi nance Sol utions was noved from Vehi cl e and Asset Finance within
Retai | Banking to Absa Busi ness Bank.
(2)Debit Card was noved within Retail Banking fromRetail Bank to Card.
(3)Personal |oan centres were noved within Retail Banking from Personal Loans to
Ret ai | Bank.
(4) Absa Devel opnent Conpany Hol dings Proprietary Limted and Absa Devel opnent Conpany
di vi sion were noved from Absa Busi ness Bank to Retail Bank within Retail Banking.
(5) The Group’s corporate client base was transferred from Absa Busi ness Bank to Absa
Capital following an initiative to optinise product delivery to its corporate
clients.




CONSCLI DATED TOTAL REVENUE(1) CONTRI BUTI ON BY SEGVENT

Si x mont hs ended Year ended
30 June 31 Decenber
2011 2010 2010
(Unaudi ted) | (Unaudited) Change (Audi t ed)
Rm Rm % Rm

Banki ng operations
Ret ai | Banki ng 12 025 11 199 7 23 090
Home Loans 2 000 1 633 22 3 531
Vehi cl e and Asset Fi nance(?2) 1121 1 012 11 2 035
Car d( 3) 2 390 2 207 8 4 601
Per sonal Loans(4) 1 053 921 14 1 960
Retai | Bank(5) 5 461 5 426 1 10 963
Absa Busi ness Bank(5) (6) 5 854 5 593 5 11 545
Absa Capi tal (6) 2 786 2 717 3 5 508
Corporate centre (289) (357) 19 (827)
Capital and funding centre 12 136 (91) (106)
Tot al banki ng 20 388 19 288 6 39 210
Fi nanci al Services 1 914 1 718 11 3 604
Total revenue 22 302 21 006 6 42 814

Not es

(1) Revenue includes net interest income and non-interest incone.

Conpar atives have been reclassified for the following structure changes nade during
the period under review

(2) Absa Technol ogy Fi nance Sol utions was noved from Vehi cl e and Asset Finance within
Retai | Banki ng to Absa Busi ness Bank.

(3)Debit Card was noved within Retail Banking fromRetail Bank to Card

(4)Personal |oan centres were noved within Retail Banking from Personal Loans to

Ret ai | Bank.

(5) Absa Devel opnent Conpany Hol dings Proprietary Limted and Absa Devel opnent Conpany
di vi sion were noved from Absa Busi ness Bank to Retail Bank within Retail Banking.

(6) The Group’s corporate client base was transferred from Absa Busi ness Bank to Absa

Capital following an initiative to optim se product delivery to its corporate

clients.




CONSCLI DATED | NTERNAL REVENUE( 1) CONTRI BUTI ON BY SEGVENT

Si x mont hs ended Year ended
30 June 31 Decenber
2011 2010 2010
(Unaudi ted) | (Unaudited) Change (Audi t ed)
Rm Rm % Rm

Banki ng operations
Retai | Banki ng (5 424) (7 142) 24 (13 334)
Honme Loans (6 429) (7 877) 18 (15 119)
Vehi cl e and Asset Fi nance(2) (1 211) (1 412) 14 (2 753)
Card(3) (321) (396) 19 (738)
Per sonal Loans(4) (284) (314) 10 (611)
Retai | Bank(5) 2 821 2 857 (1) 5 887
Absa Busi ness Bank(5) (6) 1 269 612 >100 1 551
Absa Capi tal (6) 4 810 6 818 (29) 12 516
Corporate centre 41 248 (83) (423)
Capital and funding centre (510) (365) (40) (820)
Total banki ng 186 171 9 (510)
Fi nanci al Servi ces (186) (171) (9) 510
I nternal revenue - - - -

Not es

(1) Revenue includes net interest income and non-interest incone.

Conpar atives have been reclassified for the followi ng structure changes nade during
the period under review

(2) Absa Technol ogy Fi nance Sol utions was noved from Vehi cl e and Asset Finance within
Ret ai | Banking to Absa Busi ness Bank.

(3)Debit Card was noved within Retail Banking fromRetail Bank to Card.

(4) Personal |oan centres were noved within Retail Banking from Personal Loans to

Ret ai | Bank.

(5) Absa Devel opnent Conpany Hol dings Proprietary Limted and Absa Devel opnent
Conpany di vi sion were nmoved from Absa Business Bank to Retail Bank within Retai

Banki ng.

(6) The Group’s corporate client base was transferred from Absa Busi hess Bank to Absa

Capital following an initiative to optinise product delivery to its corporate

clients.




CONSOLI DATED TOTAL ASSETS BY SEGVENT

Si x mont hs ended Year ended
30 June 31 Decenber
2011 2010 2010
(Unaudi ted) | (Unaudited) Change (Audi t ed)
Rm Rm % Rm

Banki ng operations
Ret ai | Banki ng 462 113 455 312 1 469 792
Home Loans 244 116 241 059 1 247 881
Vehi cl e and Asset Fi nance(1) 45 332 49 485 (8) 50 385
Car d(2) 27 782 24 934 11 26 746
Per sonal Loans(3) 13 582 11 507 18 12 887
Retai | Bank(4) 131 301 128 327 2 131 893
Absa Busi ness Bank(4)(5) 184 230 173 893 6 175 320
Absa Capi tal (5) 333 729 354 378 (6) 356 077
Corporate centre (368 065) (374 006) 2 (380 521)
Capital and funding centre 80 485 72 872 10 72 855
Tot al banki ng 692 492 682 449 1 693 523
Fi nanci al Servi ces 23 426 35 755 (34) 22 947
Total assets 715 918 718 204 (0) 716 470

Not es

Conpar atives have been reclassified for the following structure changes nmade during
the period under review

(1) Absa Technol ogy Fi nance Sol utions was noved from Vehi cl e and Asset Finance within
Retai | Banking to Absa Busi ness Bank.

(2)Debit Card was nmoved within Retail Banking from Retail Bank to Card

(3)Personal |oan centres were noved within Retail Banking from Personal Loans to

Ret ai | Bank.

(4) Absa Devel opnent Conpany Hol dings Proprietary Limted and Absa Devel opnents
Conpany di vi sion were noved from Absa Business Bank to Retail Bank within Retai

Banki ng.

(5) The Group’s corporate client base was transferred from Absa Busi ness Bank to Absa

Capital following an initiative to optim se product delivery to its corporate

clients.




RECLASSI FI CATI ONS

Sone itens wthin the statenent of financi al

2010 were reclassified:

CONSOLI DATED STATEMENT OF FI NANCI AL PCSI TI ON

As at 30 June 2010

position as at 30 June 2010 and 31 Decenber

(Unaudi t ed)

As previously

reported | Reclassifications(l) | Reclassified
Rm Rm Rm

Asset s
Cash, cash bal ances and bal ances
with central banks 22 380 - 22 380
Statutory liquid asset portfolio 35 846 - 35 846
Loans and advances to banks 37 226 5 905 43 131
Trading portfolio assets 56 140 - 56 140
Hedgi ng portfolio assets 3 515 - 3 515
O her assets 22 674 (5 905) 16 769
Current tax assets 326 - 326
Loans and advances to customers 499 976 - 499 976
Rei nsurance assets 443 - 443
I nvest ment securities 28 159 - 28 159
I nvestments in associates and
joint ventures 454 - 454
CGoodwi I | and intangi bl e assets 1 323 - 1 323
| nvest ment properties 2 255 - 2 255
Property and equi pnent 7 164 - 7 164
Deferred tax assets 323 - 323
Total assets 718 204 - 718 204
Liabilities
Deposits from banks 38 713 - 38 713
Trading portfolio liabilities 46 516 - 46 516
Hedging portfolio liabilities 1 286 - 1 286
Other liabilities 15 309 - 15 309
Provi si ons 978 - 978
Current tax liabilities 10 - 10
Deposits due to custoners 359 943 - 359 943
Debt securities in issue 163 697 - 163 697
Li abilities under investnent 13 836 - 13 836

contracts




Pol i cyhol der liabilities under
i nsurance contracts 2 799 - 2 799
Borrowed funds 13 359 - 13 359
Deferred tax liabilities 2 461 - 2 461
Total liabilities 658 907 - 658 907
Equity
Capital and reserves
Attributable to ordinary equity
hol ders of the G oup:
Share capital 1 433 - 1 433
Share prem um 4 805 - 4 805
O her reserves 1 694 - 1 694
Ret ai ned ear ni ngs 45 362 - 45 362
53 294 - 53 294
Non-controlling interest —
ordi nary shares 1 359 - 1 359
Non-controlling interest —
pref erence shares 4 644 - 4 644
Total equity 59 297 - 59 297
Total equity and liabilities 718 204 - 718 204

Not e

(1) The Group has reclassified certain collaterals within Financial Services to “Loans

and advances to banks” to reflect

| oans.

the true nature of

these trades as collateralised




As at 31 Decenber 2010

(Audi t ed)

As previously

reported | Reclassifications(l) | Reclassified
Rm Rm Rm

Asset s
Cash, cash bal ances and bal ances
with central banks 24 361 - 24 361
Statutory liquid asset portfolio 48 215 - 48 215
Loans and advances to banks 24 877 2 618 27 495
Tradi ng portfolio assets 62 047 - 62 047
Hedgi ng portfolio assets 4 662 - 4 662
O her assets 16 131 (3 276) 12 855
Current tax assets 196 - 196
Loans and advances to customers 498 635 658 499 293
Rei nsurance assets 860 - 860
I nvest ment securities 23 826 - 23 826
I nvestments in associ ates and
joint ventures 416 - 416
Goodwi I | and intangi bl e assets 1794 - 1794
| nvest nent properties 2 523 - 2 523
Property and equi pnent 7 493 - 7 493
Deferred tax assets 434 - 434
Total assets 716 470 - 716 470
Liabilities
Deposits from banks 15 406 - 15 406
Trading portfolio liabilities 47 454 - 47 454
Hedging portfolio liabilities 1 881 - 1 881
G her liabilities 11 239 - 11 239
Provi si ons 1 808 - 1 808
Current tax liabilities 965 - 965
Deposits due to custoners 378 111 - 378 111
Debt securities in issue 164 545 - 164 545
Liabilities under investnent
contracts 13 964 - 13 964




Pol i cyhol der liabilities under

i nsurance contracts 3 001 3 001
Borrowed funds 13 649 13 649
Deferred tax liabilities 2 298 2 298
Total liabilities 654 321 654 321
Equity
Capital and reserves
Attributable to ordinary equity
hol ders of the G oup:
Share capital 1 433 1 433
Share prem um 4 590 4 590
O her reserves 2 309 2 309
Ret ai ned ear ni ngs 47 958 47 958
56 290 56 290
Non-controlling interest —
ordi nary shares 1 215 1 215
Non-controlling interest —
preference shares 4 644 4 644
Total equity 62 149 62 149
Total equity and liabilities 716 470 716 470
Not e
(1) The Goup has reclassified certain collaterals within Absa Capital “Loans and

advances to banks” and “Loans and advances to custoners”

these trades as coll ateralised | oans.

These recl assifications have not been audited.

to reflect the true nature of




Profit and divi dend announcenent

Sal i ent features

» Diluted headline earnings per share (HEPS) increased 19% year on year to
638,5 cents.

» Interimdividend of 292 cents per share, up 30% year on year.

» Net interest margin on average interest-bearing assets inproved to 4,05%
from 3, 89%

» Non-interest revenue grew 10% year on year and represented 47, 9% of

total revenue (June 2010: 46,2%.

» Wth cost growmh contained to 8% year on year, the Goup’ s cost-to-
incone ratio inproved to 54, 8% (Decenber 2010: 56, 29%.

» Loans and advances declined 1% year on year to R495 billion.

» Credit | osses decreased 22%to R2 902 mllion, resulting in a 1,18%
credit loss ratio.

» Return on average equity (RoE) of 16, 2% (June 2010: 15,0%

» Return on average risk-weighted assets of 2,23% and return on average
assets (RoA) of 1,31% (June 2010: 2,00% and 1, 08% respectively).

» Net asset value (NAV) per share grew 9%to 8 116 cents.

» Core Tier 1 capital adequacy ratio rose to 12,8% well above current
regul at ory requirenents.

Overvi ew

The Group’s headline earnings increased 19%to R4 595 mllion (30 June
2010: R3 862 million). HEPS al so grew 19%to 641,3 cents (30 June 2010:
539, 3 cents) and diluted HEPS increased by 19%to 638,5 cents (30 June
2010: 535,9 cents). The Goup’s RoE inproved to 16,2% reflecting a higher
RoA of 1,31% (30 June 2010: 1,08% . An interimdividend of 292 cents per
share was decl ared, 30% hi gher than the prior period.

| mproved non-interest revenue growth, lower credit |osses, better cost
containment and a wi der net interest margin were primary reasons for the
Group’ s higher headline earnings. These drivers outweighed the inpact of

| ower | oans and advances, and a slightly higher effective tax rate.

The 75% i ncrease in Retail Banking' s headline earnings was the principal
driver of the Goup’s growh, and Financial Services and Absa Busi ness
Bank (ABB) both grew 6% while Absa Capital remained largely flat.

Oper ati ng envi ronment

South Africa s econony grew 4,8%in the first quarter of 2011 from 4,5%

t he preceding quarter. Nonethel ess, the recovery remai ns uneven. Househol d
expenditure growmh accelerated to 5,2% quarter on quarter in the first
gquarter, underpinned by strong real household inconme growth and interest



rates at three-decade | ows. Fixed investnents however, grew only 3,2%in
the first quarter from1,5%the preceding quarter. Labour market
conditions remain challenging, with enploynent still below pre-crisis

| evels. Private sector credit rose between 5% and 6, 2% year on year
during the period January to May 2011. High I evels of household

i ndebt edness and chal | engi ng | abour market conditions are likely to | eave
the consuner vulnerable to rising prices this year. Consuner price
inflation rose froma cyclical |ow of 3,2%year on year |ast Septenber, to
5% in June this year. Critically, this increase was driven by food and
fuel price pressures, while core inflation renai ned nut ed.

G oup performance

St at enent of financial position

The Goup’s total assets of R716 billion at 30 June 2011 remained | argely
unchanged from 30 June 2010. The substantial 42% growh in Absa’'s
statutory liquid asset portfolio to R51 billion to strengthen liquidity
of fset | ower investnments and | oans and advances to banks.

Loans and advances to customers

Absa’ s | oans and advances to custoners declined 1% year on year to R495
billion. Retail Banking s |oans and advances increased 1% reflecting
sust ai ned focus on risk appetite and pricing. Mrtgages (including
Commercial Property Finance), which constituted 59% of total gross G oup

| oans and advances to custoners, declined 1% year on year. G ven Retai
Banking’s strategy to grow its proportion of unsecured |oans, credit cards
grew 6% year on year and personal |oans 15% Restrained client demand al so
danpened ABB' s | oans and advances, which declined 1% year on year due to

| oner Commercial Property Finance and instal nent credit agreenents.

Al t hough broadly unchanged since 31 Decenber 2010, Absa Capital’s | oans
and advances decreased 9% year on year.

Deposits due to custoners

Group deposits due to custoners increased 11%to R398 billion from 30 June
2010, with sustained growmh in targeted areas. Retail Banking s deposits
grew 5% year on year, with solid growh in cheque accounts, further
entrenching its | eading market share in retail deposits. ABB and Absa
Capital’s deposits grew 10% and 17% year on year respectively and, in line
with the Goup’'s strategy to lengthen its funding, their fixed deposits

i ncreased by 19% and 20% respectively. The Goup’s | oans-to-deposits ratio
declined to 90,6% from 95, 5% at 30 June 2010.

Net asset val ue



NAV grew 9% year on year to R58 billion. The G oup generated retained
earnings of R2,9 billion during the period. Absa s NAV per share rose 9%
year on year to 8 116 cents (30 June 2010: 7 420 cents).

Capital to risk-weighted assets

The Group’s risk-weighted assets increased 3% year on year, largely due to
recalibrating its credit nodels in the second half of 2010. Ri sk-weighted
assets decreased 7% on an annual i sed basis from 31 Decenber 2010,
reflecting flat assets and optimsation initiatives. Absa maintained its
heal t hy capital |evels, which remain above regul atory requirenents and
board targets. At 30 June 2011, Absa G oup’s Core Tier 1 and Tier 1

capi tal adequacy ratios were 12,8% (30 June 2010: 11,9% and 13,9% (30
June 2010: 13,1% respectively. The Group’s total capital ratio increased
to 16, 7% (30 June 2010: 15,8% . Absa Bank’s Core Tier 1 ratio inproved to
11, 8% (30 June 2010: 10,7% and its total ratio was 16,0% (30 June 2010:
14,9% . G ven these strong capital |evels, the Goup reduced its dividend
cover to 2,2 times from2,4 tinmes (30 June 2010).

St at enent of conprehensive i ncone

Net interest incone

Net interest inconme increased 3% to R11 622 mllion (30 June 2010: R11 293
mllion) despite | oans declining year on year and a 1, 2% | ower average
prime interest rate during the period. The rise reflects Absa’'s effective
hedgi ng strategy, better new business pricing and a change in its deposit
m x towards higher margin products. These factors outwei ghed the negative
endownent effect on capital and deposits, conpetitive pricing pressures on
deposits, as well as the cost of |engthening funding and increasing Absa' s
surplus liquid assets position. Consequently, the Goup’s net interest
margi n on average interest-bearing assets wi dened to 4,05% from 3, 89%

Credit | osses

Absa’s credit | osses declined 22%to R2 902 million (30 June 2010: R3 704
mllion). Retail Banking, where credit | osses al so decreased 22% year on
year to R2 333 m|lion, accounted for nost of the inprovenent. Early cycle
del i nquenci es inproved as |lower interest rates hel ped consunmers to
recover, and the benefits of effective collections managenent and sound
credit policy becane evident. ABB' s credit |osses declined 15% year on
year to R533 mllion.

The Group’s credit loss ratio inproved to 1,18% from 1,50% for the six
nont hs ended 30 June 2010 and a peak of 1,86%two years ago. Retai
Banking’s credit loss ratio declined to 1,46% (30 June 2010: 1,90%, as



all major categories inproved, particularly Card. ABB's credit loss ratio
fell to 0,95% from 1, 12% the previous year

As managenment expected, however, the Goup’ s credit loss ratio rose from
the low 0,91%for the six nonths ended 31 Decenber 2010. This increase
reflects seasonality, declining real property prices and sone small book
sales in the base. Absa’s non-perform ng | oan coverage remai ned stable at
29, 0% from 31 Decenber 2010.

Non- perform ng | oans as a percentage of |oans and advances was flat at
7,7% (31 Decenber 2010: 7,7% 30 June 2010: 7,6% . They were also flat in
absolute terns, despite snmaller inflows. Absa’s |oans subject to debt
counselling fell to R4,4 billion fromR7 billion at 31 Decenber 2010, and
R9,6 billion at 30 June 2010, due to strong collection efforts.

Non-i nterest incone

Absa’ s non-interest incone increased 10%to R10 680 mllion (30 June 2010:
RO 713 mllion), owing to growth in targeted areas. Net fee and conm ssion
i ncome, which constituted 70% of non-interest inconme, grew 7% to R7 519

million (30 June 2010: R7 059 million), due to price increases and vol une

growt h. Retail Banking s net fee and commr ssion incone rose 4% year on
year. ABB s net fees and commi ssions denonstrated good nonentum grow ng 8%
year on year. Net revenue from Fi nanci al Services, excluding investnent
returns on sharehol der funds, increased 15% year on year. Absa Capital’s
gai ns and | osses from banking and trading activities increased to RL 404
million (30 June 2010: Rl 151 million), with a good performance from core
client flow business in Markets. The Group sold its stake in Visa

I ncorporated during the period, recording a R30 mllion gain conpared to a
R116 mllion loss in the conparative period.

Operati ng expenses

Absa’ s operating expenses grew 8% to R12 218 million (30 June 2010: R11
264 mllion), reflecting firmcost containnent while continuing to invest
in targeted grow h opportunities.

Staff costs, which constituted 54% of total costs, increased 13%to R6 623
mllion (30 June 2010: R5 875 mllion), due to salary increases and higher
incentives fromdeferrals and the Goup’s inproved perfornmance. Containing
di scretionary spend was a priority during the period under review. The
Group’s cost-to-inconme ratio inproved to 54,8% from 56,2% at 31 Decenber
2010, although it increased slightly year on year.

Taxati on



The Group’s taxation charge grew 22% year on year to RL 841 mllion, as
the effective tax rate increased slightly to 27,6% from 26, 8% The hi gher
rate was nmainly due to a | ower proportion of exenpt income and secondary
tax on conpani es.

Segnent al performance

Ret ai | Banki ng

Headl i ne earnings increased 75%to R1L 737 mllion (2010: R993 mllion),
due to 7% revenue growth, 22% | ower credit |osses and cost growth being
contained to 6% year on year. Retail Banking' s credit loss ratio inproved
materially to 1,46% from 1,90% as a result of lower early stage

del i nquenci es and successful collections strategies. Controlled operating
expenses growth inproved Retail Banking s cost-to-incone ratio to 57,3%
(30 June 2010: 58,2% . Al the business segments within Retail Banking

i ncreased their headline earnings year on year. Wder net interest margins
and lower credit |osses produced a R380 million positive swing in earnings
fromsecured |l ending. Solid revenue and | ow cost growth, as well as 38%

| ower credit | osses, saw Personal Loans and Card’s conbi ned earni ngs grow
47% year on year. Retail Banking’s return on regulatory capital inproved
notably to 25,4% from 13, 4%

Absa Busi ness Bank

Headl i ne earnings increased 6%to RL 378 mllion (30 June 2010: Rl 296
mllion), despite |oans declining 1% year on year and a | ower contribution
fromthe listed equity property portfolio. Net interest income grew 5%
reflecting 10% deposit growth and hi gher new | oan pricing for risk, which
out wei ghed | ower | oans and deposit margin pressure from | ower average
interest rates. ABB's credit |osses inproved 15% year on year. Fee incomne
i ncreased 8% driven by ABB s enhanced transactional capabilities and
reduced revenue | eakage. Operating expenses grew 7%to R3 229 mllion (30
June 2010: R3 010 million), as the business continued to invest in growth
initiatives while containing other costs. ABB' s return on regul atory
capital decreased to 19,6% (30 June 2010: 22,49%.

Absa Capital

Absa Capital’s headline earnings were flat at R832 mllion (30 June 2010:
R831 mllion). Markets revenue increased by 3% despite a reduced African
trading contribution and decreased volatility reducing client bal ance
sheet managenent activities. Investnent Banking revenue decreased 23%
year on year, with exceptional growh in fee business being offset by a
substantial decline of 33%in the margin business. Private Equity earnings
continued to inprove, given positive realisations, stable valuations and

| ower funding costs. Wealth’s net revenue increased by 46% reflecting



| oner credit |osses, and growmh in fee-driven custoner bal ances. Costs
grew 9% year on year. Absa Capital’s return on regulatory capita

increased to 18, 8% (30 June 2010: 17,6% . G ven regul atory capital changes
in the near future, efficient capital managenent renmains a focus.

Fi nanci al Services

Net operating inconme increased 16%to R820 million (30 June 2010: R708
mllion). Financial Services continued to achieve strong topline growh
with Life and I nsurance gross prem uns growi ng 22% and 11% respectively.
The revenue in the non-insurance businesses increased by 16% during the
period. Assets under managenent increased 17%to R171 billion. However, a
32% decrease in investnment returns on sharehol der funds due to | ow
interest rates and nuted equity markets, danmpened headline earnings growh
to 6% The RoE achieved was 33,3% slightly [ ower than the 35,6%for the
si x nonths ended 30 June 2010, due to capital retained in the business for
the Africa expansi on programe.

Prospects

In our view, consuner vulnerability and the nature of the econonc
recovery are inportant factors in considering the pace and nagnitude of
the interest rate cycle. Gven the indications of a still uneven econom c
recovery and a vul nerabl e consuner, the South African Reserve Bank is only
expected to raise interest rates in the first quarter of 2012, to all ow
the recovery tine to be sustainable. As a baseline, the South African
econony is likely to grow 3,5%to 4%this year. However, recent strike
action and gl obal uncertainties may reduce this forecast.

Despite sone indications of an inproving econony, the operating
environnent is expected to remain challenging. Sector revenue growth is
expected to renmain subdued, particularly given noderate credit growh. The
Group’s One Absa strategy is, however, already inproving non-interest
revenue growh in target areas. Absa should also continue to benefit from
its hedging strategy into 2012. Credit | osses should continue to inprove
year on year, although at a far slower pace than in 2010. The focus
remai ns on containing costs, maintaining strong capital |evels and working
with Barclays to capture the growh opportunities that the conbi ned
franchises offer in the rest of Africa.

Basi s of presentation and changes in accounting policies



The Goup’s results have been prepared in accordance with International
Fi nanci al Reporting Standards (I FRS). The disclosures conply with
I nternational Accounting Standard (IAS) 34.

The accounting policies applied in preparing the financial results for the
period under review are the sanme as the accounting policies in place for
t he year ended 31 Decenber 2010.

Recl assi fications

The Group has reclassified certain collaterals to “Loans and advances to
banks” and “Loans and advances to custoners” to reflect the true nature of
these trades as collateralised loans. This has resulted in conparatives
bei ng recl assified for June 2010 and Decenber 2010.

On behalf of the board

GGiffin M Ranos

Group Chai rman Group Chief Executive
Johannesbur g

2 August 2011

Decl aration of interimordinary dividend nunber 50

Shar ehol ders are advised that an interimordinary dividend of 292 cents
per ordinary share was decl ared today, Tuesday, 2 August 2011, for the

si x-nmonth period ended 30 June 2011. The interimordinary dividend is
payabl e to sharehol ders recorded in the register of nmenbers of the Conpany
at the close of business on Friday, 26 August 2011. The directors of Absa
Goup confirmthat the Goup will satisfy the solvency and liquidity test

i medi ately after conpletion of the dividend distribution.

In conpliance with the requirenents of Strate, the electronic settl enent
and custody systemused by the JSE Limted, the follow ng salient dates
for the paynment of the dividend are applicabl e:

Last day to trade cum divi dend Friday, 19 August 2011
Shares conmence tradi ng ex dividend Monday, 22 August 2011
Record date Friday, 26 August 2011
Payment date Monday, 29 August 2011

Share certificates may not be dematerialised or rematerialised between
Monday, 22 August 2011 and Friday, 26 August 2011, both dates inclusive.
On Monday, 29 August 2011, the dividend will be electronically transferred
to the bank accounts of certificated shareholders who use this facility.



In respect of those who do not, cheques dated 29 August 2011 will be
posted on or about that date. The accounts of those sharehol ders who have
dematerialised their shares (which are held at their participant or
broker) will be credited on Monday, 29 August 2011.

On behal f of the board
S Martin

Group Secretary
Johannesbur g

2 August 2011

Absa Group Limted is a conpany domiciled in South Africa. Its registered
office is the 7th floor, Absa Towers Wst, 15 Troye Street, Johannesburg,
2001.

Absa Goup Limted
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Shar ehol der contact information
Shar ehol der and i nvest ment queries about the

Absa Group should be directed to the foll owi ng areas:

Group I nvestor Relations



AM Har t degen (Head of Investor Relations)

Tel ephone: (+27 11) 350 5926
Tel efax: (+27 11) 350 5924
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