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GROUP SALI ENT FEATURES

Year ended

31 Decenber

2009 2008! Change

(Audi t ed) (Audi t ed) %

St at ement of conprehensive i ncome(RmM
Headl i ne ear ni ngs? 7 621 9 965 (23,5)
Profit attributable to ordinary
equity hol ders of the G oup 6 840 10 666 (35,9)
Statenment of financial position(Rm
Total assets 717 740 774 157 (7,3)
Loans and advances to custoners 503 630 532 144 (5,4)
Deposits due to custoners 350 757 382 281 (8,2)
O f - bal ance sheet (Rm
Managed funds 155 114 125 100 24,0
Fi nanci al performance(%
Return on average equity 15,5 23,4
Return on average assets 1, 02 1, 38
Qperating performance( %
Net interest margin on average
assets 2,92 3,06
Net interest margin on average
i nterest-bearing assets 3,74 3,81
| mpai rmrent | osses on | oans and
advances as % of average | oans
and advances to custoners 1,74 1,19
Non- per f ormi ng advances as % of
| oans and advances to custoners?® 7,0 4,1




Year ended
31 Decenber
2009 2008! Change
(Audi t ed) (Audi t ed) %
Non-i nterest income as % of total
operating incone 48,1 48,5
Cost-to-incone ratio 49, 6 49, 2
Ef fective tax rate, excluding
i ndirect taxation 23,8 26,1
Share statistics(mllion)
Number of shares in issue 718, 2 680, 3
Wi ght ed average nunber of shares 693, 2 675, 7
Wei ght ed average dil uted nunber of
shar es 711,5 702, 8
Share statistics(cents)
Ear ni ngs per share 986, 7 1 578,5 (37,5)
Di | uted earnings per share 962, 2 1 519,9 (36,7)
Headl i ne earni ngs per share 1 099,14 1 474,8 (25,5)
Di | uted headli ne earnings per share 1 072,0 1 420, 2 (24,5)
Di vi dends per ordinary share
relating to incone for the year 445, 0 595,0 (25, 2)
Di vi dend cover (tines) 2,5 2,5
Net asset val ue per share 7 038 6 998 0,6
Tangi bl e net asset val ue per share 6 865 6 857 ,
(Unaudi t ed) (Unaudi t ed)
Capi tal adequacy(%
Absa Bank 14,7 14,0
Absa G oup 15,6 14,1
Not es

'Refer to the “Reclassifications and Restatenents” section for the restated and reclassified
prior year figures.

2After allowing for R 421 nillion (Decenber 2008: R457 million) profit attributable to
preference equity hol ders of the G oup.

3The conparative has been restated for the change in the NPL definition from 4+paynents down

and |l egal to 3+paynments down and | egal.



GROUP STATEMENT OF COVPREHENSI VE | NCOVE

Year ended
31 Decenber
2009 2008
(Audi t ed) (Audi t ed) Change
Rm Rm %
Net interest incone 21 854 22 106 (1,1)
Interest and simlar income 65 247 76 260 (14, 4)
I nterest expense and sinilar
char ges (43 393) (54 154) 19,9
| npai rment | osses on | oans and
advances (8 967) (5 839) (53, 6)
Net interest income after inpairnment
| osses on | oans and advances 12 887 16 267 (20, 8)
Net fee and conmi ssion i nconme 14 289 13 343 7,1
Fee and conmi ssion inconme 1.1 16 301 15 064 8,2
Fee and conm ssion expense (2 012) (1 721) (16,9)
Net insurance pren umincone 3 787 3 511 7,9
Net insurance clains and benefits
pai d (2 215) (1 890) (17,2)
Changes in investnent and insurance
liabilities (560) (70) >(100, 0)
Gai ns and | osses from banki ng and
trading activities 1.2 2 575 3 331 (22, 7)
Gains and | osses from i nvest nent
activities 1.3 1 464 1 064 37,6
O her operating incone 892 1 532 (41, 8)
Qperating profit before operating
expendi ture 33 119 37 088 (10, 7)
Qperating expenditure (23 227) (21 856) (6,3)
Oper ati ng expenses 2.1 (20 857) (21 114) 1,2
O her inpairnments 2.2 (1 457) (18) >(100, 0)
I ndirect taxation (913) (724) (26,1)
Share of retained (losses)/earnings
from associ ates and joint ventures (50) 73 >(100, 0)
Qperating profit before incone tax 9 842 15 305 (35,7)
Taxati on expense (2 340) (3 988) 41, 3
Profit for the year 7 502 11 317 (33,7)




GROUP STATEMENT OF COVPREHENSI VE | NCOVE ( CONTI NUED)

Year ended

31 Decenber
2009 2008
(Audi t ed) (Audi t ed) Change
Rm Rm %
O her conprehensive i ncone
Exchange di fferences on transl ation
of foreign operations (668) 241 >(100, 0)
Movenent in cash fl ow hedgi ng reserve (665) 2 660 >(100, 0)
Fair value (|l osses)/gains arising
during the year (148) 2 054 >( 100, 0)
Amount renoved from ot her
conpr ehensi ve i ncone and
recognised in the profit and | oss
conponent of the statenent of
conpr ehensi ve i nconme (776) 1 636 >(100, 0)
Deferred tax 259 (1 030) >100, 0
Movenent in avail able-for-sale
reserve (326) (89) >(100, 0)
Fair value | osses arising during
t he year (306) (240) (27,5)
Amount renoved from ot her
conpr ehensi ve i ncone and
recogni sed in the profit and | oss
conponent of the statenent of
conpr ehensi ve i ncome (205) - (100, 0)
Anortisation of government bonds -
release to the profit and | oss
conponent of the statenent of
conpr ehensi ve i ncome 104 85 22,4
Deferred tax 81 66 22,7
Moverent in retirement benefit assets
and liabilities 52 190 (72, 6)
Increase in retirement benefit
sur pl us 104 252 (58,7)
(I'ncrease)/decrease in retirenent
benefit obligations (33) 14 >(100, 0)
Deferred tax (19) (76) 75,0
Tot al conprehensive incone for the
year 5 895 14 319 (58, 8)




Year ended

31 Decenber
2009 2008
(Audi t ed) (Audi t ed) Change
Rm Rm %
Profit attributable to
O dinary equity holders of the Goup 6 840 10 666 (35,9)
Mnority interest — ordinary shares 241 194 24,2
Mnority interest — preference shares 421 457 (7,9
7 502 11 317 (33,7)
Total conprehensive incone
attributable to
O dinary equity holders of the Goup 5 238 13 675 (61,7)
Mnority interest — ordinary shares 236 187 26, 2
Mnority interest — preference shares 421 457 (7,9
5 895 14 319 (58, 8)




CONDENSED NOTES TO THE GROUP STATEMENT OF COVPREHENS| VE | NCOVE
1. NON-I NTEREST | NCOMVE

Year ended
31 Decenber
2009 2008
(Audi t ed) (Audi t ed) Change
Rm Rm %
1.1 Fee and conmi ssion incomne
Asset managenent and ot her rel ated
fees 103 76 35,5
Consul ting and adm nistration fees 428 410 4,4
Credit-rel ated fees and commi ssions 12 494 11 359 10,0
Credit cards?! 1 860 1 624 14,5
Cheque accounts 3 231 3 027 6,7
El ectroni ¢ banki ng 3 501 3 021 15,9
Q her 1 601 1 576 1,6
Savi ngs accounts 2 301 2 111 9,0
I nsurance conmi ssion received 1 088 1 013 7,4
O her fees and conmi ssi ons 199 219 (9,1
Pensi on fund paynment services 545 526 3,6
Proj ect finance fees 262 473 (44, 6)
Trust and other fiduciary services? 1 182 988 19,6
Portfolio and ot her nmanagenent fees 947 735 28,8
Trust and estate income 235 253 (7,2
16 301 15 064 8,2

Not es

Y'ncludes merchant and issuing fees.

2The Group provides custody, trustee, corporate adm nistration, investnent nmanagenent
and advisory services to third parties, which involves the Goup nmaking allocation and
purchase and sal e decisions in relation to a wide range of financial instruments. Sone
of these arrangenents involve the G oup accepting targets for benchmark |evels of

returns for the assets under the Goup’s care.

I ncl uded above is fee and conmission linked to financial instrunents not at fair val ue

Fee and conmi ssi on i ncone

Credit cards 831 732 13,5
Cheque accounts 3 231 3 027 6,7
El ect roni ¢ banki ng 3 501 3 021 15,9
O her 1 293 757 70, 8
Savi ngs accounts 2 301 2 111 9,0

11 157 9 648 15,6




Year ended

31 Decenber
2009 2008
(Audi t ed) (Audi t ed) Change
Rm Rm %
1.2 Gains and | osses from banki ng and
trading activities
Associ ates and joint ventures (13) - (100, 0)
Di vi dends recei ved 45 - 100, 0
Loss realised on disposal (58) - (100, 0)
Avai |l abl e-for-sale unwi nd from
reserve 115 (85) >100, 0
Equity instrunments 219 - 100, 0
Statutory liquid asset portfolio (104) (85) (22, 4)
Fi nanci al instrunents designated at
fair value through profit or |oss (63) (925) 93,2
Debt instrunents (31) 65 >( 100, 0)
Debt securities in issue (125) (765) 83,7
Deposits from banks and due to
cust omers (434) (3 400) 87,2
Equity instrunents (99) 1 244 >( 100, 0)
Loans and advances to banks and
cust omers 614 1 937 (68, 3)
Statutory liquid asset portfolio 12 (6) >100, 0
Fi nanci al instrunments hel d-for-
tradi ng
Derivatives and tradi ng i nstrunents 2 555 4 252 (39,9
I neffective hedges (19) 89 >( 100, 0)
Cash fl ow hedges (3) (18) 83,3
Fai r val ue hedges (16) 107 >( 100, 0)
2 575 3 331 (22,7)




Year ended

31 Decenber
2009 2008
(Audi t ed) (Audi t ed) Change
Rm Rm %
1.3 Gains and | osses frominvest ment
activities
Associ ates and joint ventures 15 31 (51, 6)
Di vi dends recei ved - 2 (100, 0)
Profit realised on disposal 15 29 (48, 3)
Avai |l abl e-for-sale unwi nd from
reserves
Equity instrunents 1 - 100, 0
Fi nanci al instruments designated at
fair value through profit or |oss 830 398 >100, 0
Cash, cash bal ance and bal ances
with central banks 312 91 >100, 0
Debt instrunents 78 232 (66, 4)
Equity instrunments 440 75 >100, 0
Fi nanci al instrunents hel d-for-
tradi ng
Derivatives and trading instrunments (41) 160 >( 100, 0)
Investments |inked to investment
contracts 669 492 36,0
Cash, cash bal ances and bal ances
wi th central banks (50) (20) >( 100, 0)
Debt instrunents (5) - (100, 0)
Equity instruments 724 512 41, 4
Subsi di ari es
Loss realised on disposal (10) (17) 41, 2
1 464 1 064 37,6

CONDENSED NOTES TO THE GROUP STATEMENT OF COMPREHENSI VE | NCOVE




2. OPERATI NG EXPENDI TURE

Year ended

31 Decenber
2009 2008
(Audi t ed) (Audi t ed) Change
Rm Rm %
2.1 Qperating expenses
Anortisation of intangible assets 116 150 22,7
Audi tors’ renuneration 134 110 (21, 8)
Audit fees 90 78 (15, 4)
Audit fees — under provision from
prior periods 9 6 (50, 0)
O her fees 35 26 (34, 6)
Cash transportation 467 413 (13, 1)
Depreci ati on 1129 856 (31,9
Equi pment costs 278 278 -
I nformati on technol ogy 1 701 1 468 (15,9)
I nvest ment property charges 4 7 42,9
Change in fair value of investnent
property - 1 100, 0
Qperati ng expenses 4 6 33,3
Mar keting costs 875 961 8,9
Qperating | ease expenses on property 910 1 066 14,6
O her operating costs? 2 381 2 215 (7,5)
Printing and stationery 283 268 (5, 6)
Prof essi onal fees 790 851 7,2
Research and devel opnment cost 146 114 (28,1)
Staff costs 10 806 11 525 6, 2
Bonuses 644 1 554 58, 6
Current service cost on post —
retirenment benefits 551 534 (3,2
Ot her staff costs? 321 512 37,3
Sal ari es 8 872 8 571 (3,5)
Shar e- based paynents 223 143 (55,9)
Training costs 195 211 7,6
Tel ephone and post age 837 832 (0, 6)
20 857 21 114 1,2




31 Decenber
2009 2008
(Audi t ed) (Audi t ed) Change
Aver age nunber of enpl oyees enpl oyed
by the Group 36 989 37 361 (1,0)
Nurber of enpl oyees enpl oyed by the
G oup at year-end 36 150 37 828 (4,4)

Not es
! her operating costs include accomrmodation costs, travel and entertai nment costs.
2 her staff costs include recruitnment costs, menbership fees to professional bodies,

staff parking, redundancy fees, study assistance, staff relocation and refreshnent

costs.
Year ended
31 Decenber
2009 2008
(Audi t ed) (Audi t ed) Change
Rm Rm %
2.2 O her inpairnments
Fi nanci al instruments 38 30 (26,7)
Anortised cost instrunents 2 29 93,1
Avail abl e-for-sale instruments 36 1 >(100, 0)
Ot her 1 419 (12) >(100, 0)
Conput er software devel opment
costs 19 1 >(100, 0)
Equi pnment 9 - (100, 0)
Goodwi | 1 37 - (100, 0)
I nvestments in associ ates and
joint ventures 1 328 - (100, 0)
Repossessed Properties 26 (13) >(100, 0)
1 457 18 >(100, 0)
Not es

During the year, the Goup sold contractual rights it had generated in Anbit Managenent
Services (Proprietary) Limted to a third party. The conpany is now dornmant and
consequently the goodwi || previously recognised on this investnment has been written

of f.

During the year under review, indications existed that the carrying anount of the
investnents in associates, that arose as a result of client defaults on Single Stock
Futures within Absa Capital, would not be recoverable. The recoverable amount is the
fair value less cost to sell and was based on the Goup’s best estimate of the price
the G oup woul d achieve in a sale transaction of these investnments. These investnents

have consequently been inpaired.




CONDENSED NOTES TO THE GROUP STATEMENT OF COVPREHENSI VE | NCOVE

3. HEADLI NE EARNI NGS

Year ended

31 Decenber
2009 2008
(Audi t ed) (Audi t ed) Change
Rm Rm %
Headl i ne earnings!is deternned
as follows:
Profit attributable to ordinary equity
hol ders of the G oup 6 840 10 666 (35,9)
Adj ust ments for:
| FRS 3 business conbi nations -
goodwi | | 37 (17) >100, 0
IAS 16 net profit on disposal of
property and equi pnent (58) (37) (56, 8)
I AS 21 recycl ed foreign currency
transl ation reserve, disposal of
investnents in foreign operations (23) (38) 39,5
I AS 27 net |oss on disposal of
subsi di ari es 10 17 (41, 2)
I AS 28 net |oss/(profit) on disposa
of associ ates 35 (29) >100, 0
I AS 28 inpairment of investnents in
associ at es 956 - 100, 0
I AS 28 headl i ne earnings conponent of
associ ates’ earni ngs 11 (54) >100, 0
I AS 36 inpairment of assets 6 - 100, 0
I AS 38 net profit on disposal of and
i mpai rnment of intangi bl e assets (42) (636) 93,4
I AS 39 rel ease of avail able-for-sale
reserves (115) 61 >(100, 0)
I AS 39 inpairnment of and net profit on
di sposal of avail able-for-sale assets 16 32 (50, 0)
I AS 40 change in fair value of
i nvest nent properties (52) - (100, 0)
Headl i ne earni ngs 7 621 9 965 (23, 5)
Not e

The net amount is reflected after taxation and mnority interest.




GROUP STATEMENT OF FI NANCI AL PCSI TI ON

31 Decenber 31 Decenber
2009 2008 2007
(Audi t ed) (Audi t ed) Change (Audi t ed)
Rm Rm % Rm
Asset s
Cash, cash bal ances and
bal ances with central banks 20 597 24 828 (17,0) 20 629
Statutory liquid asset
portfolio 33 943 33 043 2,7 22 957
Loans and advances to banks 36 032 44 662 (19, 3) 54 025
Trading portfolio assets 61 779 78 879 (22, 7) 25 824
Hedgi ng portfolio assets 2 558 3 139 (18,5) 725
O her assets 17 777 16 925 50 24 408
Current tax assets 234 23 >100, 0 185
Non-current assets held-for-
sal e - 2 495 (100, 0) -
Loans and advances to
custoners 503 630 532 144 (5,4) 455 958
Rei nsurance assets 719 903 (20, 4) 485
I nvest nent s 29 564 26 980 9,6 29 792
I nvestments in associ ates and
joint ventures 487 2 144 (77,3) 1 004
CGoodwi I | and intangi bl e assets 1 245 963 29,3 301
I nvest nent property 2 195 661 >100, 0 -
Property and equi pnent 6 606 6 127 7,8 4 610
Deferred tax assets 374 241 55,2 111
Total assets 717 740 774 157 (7,3) 641 014
Liabilities
Deposits from banks 39 616 54 633 (27,5) 58 033
Trading portfolio liabilities 53 722 72 737 (26,1) 34 919
Hedgi ng portfolio liabilities 565 1 080 (47,7) 2 226
Qher liabilities 12 212 12 618 (3,2 9 953
Provi si ons 1 684 2 113 (20, 3) 2 366
Current tax liabilities 59 385 (84,7) 183
Non-current liabilities held-
for-sale - 408 (100, 0) -
Deposits due to custoners 350 757 382 281 (8,2 310 512
Debt securities in issue 171 376 165 900 3,3 156 424
Liabilities under investnent




31 Decenber 31 Decenber
2009 2008 2007
(Audi t ed) (Audi t ed) Change (Audi t ed)
Rm Rm % Rm
contracts 12 446 10 377 19,9 7 908
Pol i cyhol der liabilities under
i nsurance contracts 3 136 3 076 2,0 3 318
Borrowed funds 1 13 530 12 296 10,0 9 949
Deferred tax liabilities 2 147 2 960 (27,5) 2 600
Total liabilities 661 250 720 864 (8,3) 598 391
Equity
Capital and reserves
Attributable to ordinary equity
hol ders of the G oup:
Share capital 1 432 1 354 5,8 1 350
Share prem um 4 784 2 251 >100, 0 2 292
O her reserves 1178 3 010 (60,9) 384
Ret ai ned ear ni ngs 43 153 40 992 5,3 33 612
50 547 47 607 6,2 37 638
Mnority interest — ordinary
shar es 1 299 1 042 24,7 341
Mnority interest — preference
shares 4 644 4 644 - 4 644
Total equity 56 490 53 293 6,0 42 623
Total equity and liabilities 717 740 774 157 (7,3) 641 014




CONDENSED NOTES TO THE GROUP STATEMENT OF FI NANCI AL PCSI TI ON

1. BORRONED FUNDS

31 Decenber
2009 2008
(Audi t ed) (Audi t ed) Change
Rm Rm %
Subordi nated cal | abl e notes 13 530 12 144 11,4

t he Banks Act,

The subordi nat ed debt
No 94 of 1990 (as anended)

instruments |isted below qualify as secondary capital

in ternms of

Interest rate Final maturity date

14, 25% 22 March 2014 - 3 100 (100, 0)
10, 75% 26 March 2015 1 100 1 100 -
8, 75% 1 Septenber 2017 1 500 1 500 -
8,10% 27 March 2020 2 000 2 000 -
8, 80% 7 March 2019 1725 1725 -
Thr ee-nont h 26 March 2015 -
JIBAR + 0, 75% 400 400

Thr ee-nont h 31 March 2018 -
JIBAR + 0,97% 1 080 1 080

Thr ee-nont h 31 March 2018 -
JIBAR + 1, 00% 179 179

Thr ee-nont h 31 March 2018 -
JIBAR + 1,09% 361 361

Thr ee- nont h 31 March 2018 -
JIBAR + 1,20% 266 266

Three nonth 20 Septenber 2019 100, 0
JIBAR + 3,20% 3 000 -

Three-nont h 7 Decenber 2028 100, O
JIBAR + 2,60% 1 500 -

Accrued interest 575 379 51,7
Fair val ue adj ust nment (156) 54 >(100, 0)




31 Decenber

2009 2008
(Audi t ed) (Audi t ed) Change
Rm Rm %
Redeenabl e cumul ati ve option-hol di ng
pref erence shares - 152 (100, 0)
Pref erence divi dend
rate Nunber
72% of the prine
overdraft rate?! 79 237 500 158 158 -
Redenpti on of preference
shares for the Absa G oup
Li m ted Enpl oyee Share
Onnership Administrative
Tr ust (4 516 700) (9) (8) (12, 5)
Shares held by the Absa
G oup Linmited Enpl oyee
Shar e Oanership
Admi ni strative Trust - (4) 100, 0
Cancel | ati on of preference shares for
the Absa Group Limted Enpl oyee Share
Owner shi p Administrative Trust?
(1 568 500) (3) - (100, 0)
Redenpti on of preference shares held by
Bat ho Bonke Capital (Proprietary)
Limited (73 152 300) (146) - (100, 0)
Accrued di vi dend - 6 (100, 0)
13 530 12 296 10,0
Portfolio anal ysis
Subor di nat ed cal | abl e notes desi gnat ed
at fair value through profit or |oss 718 672 6,8
Financial liabilities at anprti sed cost 7 221 5 069 42,5
Redeemabl e cunul ati ve opti on-
hol di ng preference shares - 152 (100, 0)
Subor di nated cal | abl e notes 7 221 4 917 46, 9
Anortised cost subordinated callable
notes in a fair val ue hedgi ng 5 591 6 555 (14, 7)
rel ati onship
13 530 12 296 10,0
Not es
loption exercise dates of 1 July 2007 to 1 July 2009, 1 March, 1 June, 1 Septenber or 1

Decenber each year.

2The cancel l ation of the preference shares for the Absa Group Linited Enpl oyee Share




Omnershi p Administrative Trust relates to enployees that had |l eft the enploy of the G oup

and therefore their shares were not redeened.




CONDENSED NOTES TO THE GROUP STATEMENT OF FI NANCI AL PCSI TI ON
2. CONTI NGENT LI ABILITIES

31 Decenber
2009 2008
(Audi t ed) (Audi t ed) Change
Rm Rm %
Fi nanci al guarantee contracts
Fi nanci al guarantee contracts 1 007 1 001 0,6
Cont i ngenci es
GQuar ant ees’ 10 484 9 484 10,5
Irrevocabl e facilities? 54 517 29 753 83, 2
Letters of credit 5 007 6 429 (22, 1)
O her conti ngenci es 5 25 (80,0)
70 013 45 691 53, 2
Total contingent liabilities 71 020 46 692 52,1
Not es
l@uar ant ees incl ude performance guarantee contracts and payment guarantee contracts.
’Irrevocable facilities are commitnents to extend credit where the Group does not have
the right to termnate the facilities by witten notice. Commtnents generally have fixed
expiry dates. Since commtnents may expire w thout being drawn upon, the total contract
amounts do not necessarily represent future cash requirenents.




CONDENSED NOTES TO THE GROUP STATEMENT OF FI NANCI AL POSI TI ON
3. COW TMENTS

The operating | ease conmmitnents conprise a number of separate operating |eases in

renegoti ated annual ly.

31 Decenber
2009 2008
(Audi t ed) (Audi t ed) Change
Rm Rm %
Aut hori sed capital expenditure
Contracted but not provided for! 928 703 32,0
Not e
The Group has capital conmitnents in respect of computer equi pment and property
devel opnent. Managenent is confident that future net revenues and funding wll be
sufficient to cover these conm tnents.
Qperating | ease paynents due?
No | ater than one year 1 157 1 110 4,2
Later than one year and no |l ater than
five years 2 135 2 251 (5,2)
Later than five years 307 473 35,1
3 599 3 834 (6,1)
Not e

relation to properties and equi pnent, none of which is individually significant to the

G oup. Leases are negotiated for an average termof three to five years and rentals are




CONDENSED NOTES TO THE GROUP STATEMENT OF FI NANCI AL PCSI TI ON
4. ACQUI SI TIONS AND DI SPOSALS OF ASSOCI ATES AND SUBSI DI ARl ES

4.1 Disposal of investrment in Banco Conercial Angolano S.A R L. (BCA
The Group disposed of its 50% equity investnment in BCA during June 2009. The profit on sale
amounted to R15 mllion.

4.2 Disposal of investnent in associate - Anbit Properties Limted and subsidiary's managenent
rights - Anbit Managenment Services (Proprietary) Limted

Absa Corporate and Busi ness Bank held 34,5% of Anbit Properties Linmted s equity; these shares
wer e exchanged for ApexH shares®. This resulted in a loss of R58 nillion on disposal of the
investment in Anbit Properties Limted (previously recognised as an investnent in associate).

In addition, ApexH acquired the managenent rights to Anbit Properties Linmted from Absa.

4.3 Acquisition of a listed associate
The Group acquired additional shares in Blue Financial Services Linmted during the year,
increasing the total shareholding in Blue Financial Services Limted to over 20%in My 2009

at a cost of R62 mllion.

4.4 Acquisition of additional shares in CPF venture capital organisations

e The Goup acquired an additional 50%in the devel opment conmpany Ngwenya Ri ver Estate
(Proprietary) Limted, increasing its shareholding to 100% on 1 Cctober 2008 (subject to South
African Reserve Bank approval). As at Decenber 2008, the investnment was fully consolidated
and minority interest of 50% was provided for. The acquisition becane effective from April
2009 after receiving Reserve Bank and Conpetition Conmm ssion approval. The inpact on the
Goup’s results were nininmal.

e On 31 January 2009, the Group acquired an additional 35,2%interest in Abseq Properties
(Proprietary) Limted (Abseqg)at a cost of RL66 nmillion, increasing its shareholding to 85, 0%
Abseq was previously recogni sed as an associ ate designated as fair value through profit or

| oss. On consolidation of Abseq, the two joint ventures of Abseq, nanely Kilkishen | nvestnents
(Proprietary) Limted and Stand 1135 (Proprietary) Limted, becane joint ventures of the

G oup.

e On 1 January 2009 the G oup acquired a 50%interest in Meadowood | nvestnents 8 (Proprietary)
Limted for RI1.

e On 1 June 2009 the Group acquired a 100% interest in Blue Age Properties 60 (Proprietary)
Limted for R100.

e On 1 Novenber 2009 the Group acquired a 50% interest in Ternbisa Mall (Proprietary) Limted
at a cost of R29,1 nmillion (investrment designated at fair val ue).

Not e
Y'In terns of a schene proposed by ApexH whereby ApexH would acquire the entire sharehol di ng
of Anbit Properties Limnted.



5. RELATED PARTI ES

CONDENSED NOTES TO THE GROUP STATEMENT OF FI NANCI AL PCSI TI ON

The Group’s ultimate parent conpany is Barclays PLC (incorporated in the United Kingdon,

whi ch owns 55, 5% 2008: 58, 6% of the ordi nary shares.
the shares are widely held on the JSE.

The following are defined as related parties of the G oup:

Key managenent personnel .

The parent, Barclays Bank PLC.

Associ ates, joint ventures and retirenment benefit funds.

1
2
3. Subsidiari es.
4
5

The renmi ni ng 44,5% (2008: 41,4% of

An entity controlled/jointly controlled or significantly influenced by any i ndividual

referred to above.

6. Post-enpl oynent benefit plans for the benefit of enployees or any entity that

related party of the G oup.

7. Children or dependants of the individual

individuals referred to above.

referred to above or the spouses of the

is

a

31 Decenber
2009 2008
(Audi t ed) (Audi t ed) Change
Rm Rm %
1. Transactions w th key nmanagenent
personnel and entities controlled by
key managenent?
Loans outstanding at the end of the
year 21 77 (72,7)
I nterest incone earned 4 3 33,3
Deposits at the end of the year 24 17 41, 2
I nterest expense on deposits 2 2 -
Guar ant ees i ssued by the G oup 57 40 42,5
O her investnents at the end of the
year 126 185 (31,9
Not e

The above transactions are entered into in the nornal

course of business,

that are no nore favourable than those arranged with third parties.

under terns

2. Key managenent personnel

conpensati on

Directors

99

69

43,5

O her key managenent personnel

59

54

9,3




31 Decenber

2009 2008
(Audi t ed) (Audi t ed) Change
Rm Rm %
3. Transactions with parent conpany?!
The follow ng are bal ances with, and
transactions entered into with the
par ent conpany:
Bal ances
Asset s 18 094 30 231 (40,1)
Liabilities 16 983 31 529 46, 1
Transacti ons
| ncone 252 1 229 (79,5)
Expenses 54 259 79, 2
Di vi dends pai d 2 213 2 333 (5,1

Not e

Al transactions entered into are on the same commerci al

normal course of business.

terns and conditions as in the




CONDENSED GROUP STATEMENT OF CHANGES I N EQUITY

Year ended

31 Decenber
2009 2008
(Audi t ed) (Audi t ed) Change
Rm Rm %

Share capital 1 432 1 354 5,8
Openi ng bal ance 1 354 1 350 0,3
Shares issued 76 3 >100, 0
Transfer from share-based paynent
reserve 0 0 0,0
Share buy-back in respect of Absa
G oup Limted Share Incentive Trust (0) (0) (0,0
Elimination of treasury shares held
by Absa Group Linmted Share Incentive
Tr ust 1 1 0,0
El i mination of treasury shares held
by Absa Life Limted 1 (0) >100, 0
El i mination of treasury shares held
by Absa Group Linmited Enpl oyee Share
Ownershi p Administrative Trust 0 0 (0,0)
Share preni um 4 784 2 251 >100, 0
Openi ng bal ance 2 251 2 292 (1,8)
Shares issued 2 495 72 >100, 0
Repur chase of preference shares held
by Bat ho Bonke Capital (Proprietary)
Limted 3 - 100, 0
Costs incurred (0) - (100, 0)
Transfer from share-based paynent
reserve 67 41 63, 4
Shar e buy-back in respect of Absa
G oup Limted Share Incentive Trust (86) (63) (36,5)
El i mination of treasury shares held
by Absa Group Linmted Share Incentive
Tr ust 15 7 >100, 0
El i mi nation of treasury shares held
by Absa Life Limted 37 (6) >100, 0
El i mination of treasury shares held
by Absa Group Linmited Enpl oyee Share
Omnner shi p Admini strative Trust 0 5 (99,9)




Year ended

31 Decenber
2009 2008
(Audi t ed) (Audi t ed) Change
Rm Rm %
El i m nati on of gains/(losses) from
derivative instrunents on own shares 2 (97) >100, 0
O her reserves 1178 3 010 (60,9)
Qpeni ng bal ance 3 010 384 >100, 0
O her conprehensive i ncone (1 654) 2 819 >(100, 0)
Movenent in foreign currency
transl ation reserve (663) 248 >(100, 0)
Movenent in cash flow hedgi ng
reserve (665) 2 660 >(100, 0)
Movenent in avail abl e-for-sale
reserve (326) (89) >(100, 0)
Movenent in general credit risk
reserve (23) (434) 94,7
Movenent in insurance contingency
reserve 25 22 13,6
Movenent in associ ates and joint
ventures retained earnings reserve (50) 73 >(100, 0)
Di sposal of associates and joint
ventures — rel ease of reserves (109) (3) >( 100, 0)
Shar e- based paynents for the year 47 193 (75, 6)
Transfer from share-based paynment
reserve (68) (44) (54,5)
Ret ai ned ear ni ngs 43 153 40 992 53
Openi ng bal ance as previously
reported 40 665 33 549 21,2
Rest at enent of openi ng bal ance? 327 63 >100, 0
Rest at ed openi ng bal ance 40 992 33 612 22,0
Movenent in general credit risk
reserve 23 434 (94, 7)
Transfer to insurance contingency
reserve (25) (22) (13, 6)
Transfer to associates and joint
ventures’ retained earnings reserve 50 (73) >100, 0
Di sposal of associates and joint




Year ended

31 Decenber
2009 2008
(Audi t ed) (Audi t ed) Change
Rm Rm %
ventures — rel ease of reserves 109 3 >100, 0
Shar e buy-back in respect of Absa
G oup Linmted Share Incentive Trust - 153 (100, 0)
Repur chase of preference shares held
by Bat ho Bonke Capital (Proprietary)
Linited (1 089) - (100, 0)
Transfer from share-based paynent
reserve 1 3 (66, 7)
Profit attributable to ordinary
equity hol ders of the G oup 6 840 10 666 (35,9)
O her conprehensive i ncomre - novenent
in retirement benefit assets and
liabilities 52 190 (72, 6)
Ordinary dividends paid during the
year 1 (3 800) (3 974) 4,4
50 547 47 607 6, 2
Mnority interest — ordinary shares 1 299 1 042 24,7
Openi ng bal ance 1 042 341 >100, 0
Acqui sition of subsidiaries 72 548 (86, 9)
Di vi dends decl ared during the year (51) (34) (50,0)
Profit attributable to mnority
equity holders the G oup 241 194 24,2
O her conprehensive i ncome — foreign
currency translation effects (5) (7) 28,6
Mnority interest — preference shares 4 644 4 644 -
Openi ng bal ance 4 644 4 644 -
Profit attributable to preference
equity hol ders of the Group 421 457 (7,9
Pref erence dividends paid during the
year 1 (421) (457) 7,9
Total equity 56, 490 53 293 6,0
Not e
'Refer to the *“Reclassifications and Restatements” section for the restated and

reclassified prior year figures.




CONDENSED NOTES TO THE GROUP STATEMENT
1. DI VIDENDS PER SHARE

OF CHANGES I N EQUITY

Year ended

31 Decenber

2009

2008

(Audi t ed)

(Audi t ed)

Change

Rm

Rm

%

Di vidends paid to ordinary equity

hol ders during the year

9 February 2009 final dividend
nunber 45 of 330,0 cents per

ordi nary share (19 February 2008:
320, 0 cents)

2 245

2171

3,4

3 August 2009 interimdividend
nunber 46 of 225,0 cents per
ordi nary share (7 August 2008
265, 0 cents)

1 616

1 803

(10, 4)

Di vi dends paid on treasury shares
held by Absa Life Limted

(5

(0)

>( 100, 0)

Di vi dends paid on shares held by
Bat ho Bonke Capital (Proprietary)
Limted in terns of the bridging

fi nance arrangenent

(56)

(100, 0)

3 800

3 974

(4, 4)

Di vidends paid to ordinary equity
hol ders relating to inconme for the

year

3 August 2009 interimdividend
nunber 46 of 225,0 cents per
ordi nary share (7 August 2008
265, 0 cents)

1 616

1 803

(10, 4)

Di vi dends paid on treasury shares
held by Absa Life Limted

(2)

(0)

>(100, 0)

Di vi dends paid on shares held by
Bat ho Bonke Capital (Proprietary)
Limted in terms of the bridging

fi nance arrangenent

(56)

(100, 0)

16 February 2010 final dividend
nunber 47 of 220,0 cents per
ordinary share (9 February 2009
330, 0 cents)

1 580

2 245

(29, 6)




Year ended

31 Decenber
2009 2008
(Audi t ed) (Audi t ed) Change
Rm Rm %
3 138 4 048 (22, 5)

Not e

The STC payable by the Goup in respect of the dividend approved and decl ared subsequent
amounts to R158 million(2008: R225 million).

to the statenent of financial position date,
No provision has been nade for this dividend and the related STC in the financia

statenments at the statenent of financial

position date.

Di vidends paid to minority preference

equity holders during the year

9 February 2009 final dividend
nunber 6 of 4 734,5 cents per
preference share (19 February 2008:
4 436,0 cents)

234

219

6,8

3 August 2009 interimdividend
nunber 7 of 3 799,0 cents per
preference share (7 August 2008: 4
797,5 cents)

187

238

(21, 4)

421

457

(7,9)

Di vidends paid to minority preference

equity holders relating to incone

for the year

3 August 2009 interimdividend
nunber 7 of 3 799,0 cents per
preference share (7 August 2008: 4
797,5 cents)

187

238

(21, 4)

16 February 2010 final dividend
nunber 8 of 3 280,3 cents per
preference share (9 February 2009
4 734,5 cents)

162

234

(30, 8)

349

472

(26, 1)

Not e

The STC payable by the Goup in respect of the dividend

approved and decl ared subsequent

to the statenent of financial position date anpbunts to RL6 million (2008:R24 mllion).

No provision has been nade for this dividend and the related STC in the financia

statenments at the statenent of financial

position date.




CONDENSED GROUP STATEMENT OF CASH FLOWS

Year ended

31 Decenber
2009 2008
(Audi t ed) (Audi t ed) Change
Rm Rm %
Net cash generated from operating
activities 5 011 3 234 54,9
Net cash utilised in investing
activities (2 218) (1 768) (25,5)
Net cash utilised in financing
activities (1 419) (2 464) 42,4
Net increase/ (decrease)in cash and
cash equival ents 1 374 (1998) >100, 0
Cash and cash equival ents at the
begi nni ng of the year 1 5 600 6 596 (15,1)
Ef fect of exchange rate novenents on
cash and cash equival ents 2 2 -
Cash and cash equival ents at the end
of the year 2 6 976 5 600 24,6
NOTES TO THE CONDENSED GROUP
STATEMENT OF CASH FLOWS
1. Cash and cash equivalents at the
begi nni ng of the year
Cash, cash bal ances and bal ances
with central banks 4 726 5 091 (7,2
Loans and advances to banks 874 1 505 (41,9)
5 600 6 596 (15,1)
2. Cash and cash equivalents at the
end of the year
Cash, cash bal ances and bal ances
with central banks 5 176 4 726 9,5
Loans and advances to banks 1 800 874 >100, 0
6 976 5 600 24,6




GROUP PRCFI'T CONTRI BUTI ON BY BUSI NESS AREA

Year ended
31 Decenber
2009 2008!
(Audi t ed) (Audi t ed) Change
Rm Rm %
Banki ng operations
Ret ai | banki ng 2 863 3 628 (21,1)
Ret ai | Bank 3 086 2 635 17,1
Absa Hore Loans (1 299) 140 >( 100, 0)
Absa Card 811 554 46, 4
Absa Vehicl e and Asset Fi nance 265 299 (11, 4)
Absa Corporate and Busi ness Bank 2 317 2 823 (17,9)
Absa Capital 288 2 276 (87, 3)
Under | yi ng performance 1 275 2 276 (44,0)
Singl e Stock Futures inpairnent (987) - (100, 0)
Cor porate centre? 544 877 (38, 0)
Capital and funding centre (35) 4 >( 100, 0)
Mnority interest — preference
shar es (421) (457) 7,9
Tot al banki ng 5 556 9 151 (39, 3)
Bancassur ance 1 284 1 515 (15, 2)
Profit attributable to ordinary
equity hol ders of the G oup 6 840 10 666 (35,9)
Headl i ne earni ngs adjustnents 781 (701) >100, 0
Tot al headl i ne ear ni ngs 7 621 9 965 (23,5)




GROUP REVENUE® CONTRI BUTI ON BY BUSI NESS AREA

Year ended
31 Decenber
2009 2008!
(Audi t ed) (Audi t ed) Change
Rm Rm %
Banki ng operations
Ret ai | banki ng 25 765 24 571 4.9
Retai |l Bank 16 092 14 786 8,8
Absa Hone Loans 3 133 4 150 (24,5)
Absa Card 4 261 3 057 39,4
Absa Vehicle and Asset Finance 2 279 2 578 (11, 6)
Absa Corporate and Busi ness Bank
( ACBB) 8 709 8 717 (0, 1)
Absa Capital 4 446 5 657 (21, 4)
Cor porate centre? (527) 536 >(100, 0)
Capital and funding centre 300 (16) >100, 0
Tot al banki ng 38 693 39 465 (2,4)
Bancassur ance 3 393 3 462 (2,0)
Total revenue 42 086 42 927 (2,0)

Not es

1. The conparatives have been restated for:

2. Corporate centre's conparatives include the profit on the VISA Initial

(1
3.

Repossessed Properties was noved from Corporate centre to Retail

under review.

ACBB, to account for the fair value adjustnments on acquisition of additional

two CPF subsidiaries in 2008.

Absa Wealth was noved from Retai l

banki ng to Absa Capital

banki ng during the year

shar es of

during the year under review

Absa Manx | nsurance Conpany was noved from Bancassurance to Corporate centre during the

year under review.

The change in accounting policy relating to the retirement benefit assets and

liabilities.

PO shares.

Revenue includes net interest incone and non-interest

i ncone.

Public O fering



RECLASSI FI CATI ONS AND RESTATEMENTS

Some itens within the statenent of the conprehensive income and statenment of financia
position for the years ended 31 Decenber 2008 and 31 Decerber 2007 were reclassified and

restated in the current year

GROUP STATEMENT OF FI NANCI AL PCSI TI ON — 31 DECEMBER 2008

(Audi t ed) (Audi t ed)
As previously | Recl assifications Recl assi fi ed
reported | and restatenents and restated
Rm Rm Rm
Asset s
Cash, cash bal ances and bal ances
with central banks 1 24 847 (19) 24 828
Statutory liquid asset portfolio 33 043 - 33 043
Loans and advances to banks 44 662 - 44 662
Trading portfolio assets 78 879 - 78 879
Hedgi ng portfolio assets 3 139 - 3 139
O her assets 1+2 16 397 528 16 925
Current tax assets 23 - 23
Non-current assets held-for-sale 2 495 - 2 495
Loans and advances to custoners 1 532 171 (27) 532 144
Rei nsurance assets 903 - 903
I nvestment s 26 980 - 26 980
I nvestments in associ ates and
joint ventures 2 144 - 2 144
Goodwi I | and intangi bl e assets 1 957 6 963
I nvest ment property 1 667 (6) 661
Property and equi pnent 1 6 208 (81) 6 127
Deferred tax assets 1 243 (2) 241
Total assets 773 758 399 774 157
Liabilities
Deposits from banks 54 633 - 54 633
Trading portfolio liabilities 72 737 - 72 737
Hedgi ng portfolio liabilities 1 080 - 1 080
O her liabilities and sundry
provi si ons 4 14 785 (14 785) -
O her liabilities 1+2+4 - 12 618 12 618
Provi si ons 4 - 2 113 2 113
Current tax liabilities 385 - 385
Non-current liabilities held-for-sale 408 - 408




(Audi t ed)

(Audi t ed)

As previously

Recl assi fications

Recl assifi ed

reported | and restatenents and restated
Deposits due to custoners 382 281 - 382 281
Debt securities in issue 165 900 - 165 900
Liabilities under investnent
contracts 10 377 - 10 377
Pol i cyhol der liabilities under
i nsurance contracts 3 076 - 3 076
Bor rowed funds 12 296 - 12 296
Deferred tax liabilities 1+2 2 834 126 2 960
Total liabilities 720 792 72 720 864
Equity
Capital and reserves
Attributable to ordinary equity
hol ders of the G oup:
Share capital 1 354 - 1 354
Share prem um 2 251 - 2 251
O her reserves 3 010 - 3 010
Ret ai ned ear ni ngs 1+2 40 665 327 40 992

47 280 327 47 607

Mnority interest — ordinary shares 1 042 - 1 042
Mnority interest — preference shares 4 644 - 4 644
Total equity 52 966 327 53 293
Total equity and liabilities 773 758 399 774 157




GROUP STATEMENT OF COVPREHENSI VE | NCOMVE — YEAR ENDED 31 DECEMBER 2008

(Audi t ed)

(Audi t ed)

As previously

Recl assi fications

Recl assi fi ed

reported | and restatenents and restated
Rm Rm Rm
Net interest income 21 795 311 22 106
Interest and simlar incone 3 75 949 311 76 260
I nterest expense and simlar
char ges (54 154) - (54 154)
I mpai rrent | osses on | oans and
advances (5 839) - (5 839)
Net interest incone after inpairnment
| osses on | oans and advances 15 956 311 16 267
Net fee and conm ssion incone 13 343 - 13 343
Fee and conmi ssion incone 5 14 804 260 15 064
Fee and comm ssion expense 5 (1 461) (260) (1 721)
Net insurance preniumincone 3 511 - 3 511
Net insurance clains and benefits paid (1 890) - (1 890)
Changes in investnent and insurance
liabilities (70) - (70)
Gai ns and | osses from banki ng and
trading activities 3 3 642 (311) 3 331
Gains and | osses from i nvest nent
activities 1 064 - 1 064
O her operating incone 1 1 515 17 1 532
Qperating profit before operating
expendi ture 37 071 17 37 088
Operating expenditure (21 935) 79 (21 856)
Operati ng expenses 2 (21 193) 79 (21 114)
Q her inpairments (18) - (18)
I ndirect taxation (724) - (724)
Share of retained earnings from
associ ates and joint ventures 73 - 73
Operating profit before incone tax 15 209 96 15 305
Taxation expense 2 (3 966) (22) (3 988)
Profit for the year 11 243 74 11 317

Profit attributable to:




(Audi t ed)

(Audi t ed)

As previously

Recl assi ficati ons

Recl assifi ed

reported | and restatenents and restated

Rm Rm Rm

O dinary equity holders of the Goup 10 592 74 10 666
Mnority interest — ordinary shares 194 - 194
Mnority interest — preference shares 457 - 457
11 243 74 11 317




GROUP STATEMENT OF FI NANCI AL PCSI TI ON — 31 DECEMBER 2007

(Audi t ed) (Audi t ed)
As previously
reported Rest at enent s Rest at ed
Rm Rm Rm
Asset s
Cash, cash bal ances and bal ances
with central banks 20 629 - 20 629
Statutory liquid asset portfolio 22 957 - 22 957
Loans and advances to banks 54 025 - 54 025
Trading portfolio assets 25 824 - 25 824
Hedgi ng portfolio assets 725 - 725
O her assets 24 303 105 24 408
Current tax assets 185 - 185
Loans and advances to custoners 455 958 - 455 958
Rei nsurance assets 485 - 485
I nvest nent s 29 792 - 29 792
I nvestments in associ ates and
joint ventures 1 004 - 1 004
Goodwi | | and intangi bl e assets 301 - 301
Property and equi pnent 4 610 - 4 610
Deferred tax assets 111 - 111
Total assets 640 909 105 641 014
Liabilities
Deposits from banks 58 033 - 58 033
Trading portfolio liabilities 34 919 - 34 919
Hedgi ng portfolio liabilities 2 226 - 2 226
O her liabilities and sundry
provi si ons 12 301 (12 301) -
O her liabilities - 9 953 9 953
Provi si ons - 2 366 2 366
Current tax liabilities 183 - 183
Deposits due to custoners 310 512 - 310 512
Debt securities in issue 156 424 - 156 424
Liabilities under investnent
contracts 7 908 - 7 908
Pol i cyhol der liabilities under
i nsurance contracts 3 318 - 3 318
Bor rowed funds 9 949 - 9 949
Deferred tax liabilities 2 576 24 2 600




(Audi t ed) (Audi t ed)
As previously

reported Rest at enent s Rest at ed
Total liabilities 598 349 42 598 391
Equity
Capital and reserves
Attributable to ordinary equity
hol ders of the G oup:
Share capital 1 350 - 1 350
Share prem um 2 292 - 2 292
O her reserves 384 - 384
Ret ai ned ear ni ngs 33 549 63 33 612

37 575 63 37 638

Mnority interest — ordinary shares 341 - 341
Mnority interest — preference shares 4 644 - 4 644
Total equity 42 560 63 42 623
Total equity and liabilities 640 909 105 641 014




COMMENTARY ON THE RECLASSI FI CATI ONS AND RESTATEMENTS

1. IFRS 3 — Business Conbinations fair val ue adjustnents

The acquisition of the majority interest in Balito Junction Devel opnent (Proprietary) Limted
and Ngwenya River Estate (Proprietary) Limted was accounted for provisionally in the 2008
financial year in accordance with IFRS 3 — Busi ness Conbi nations. The Group finalised the fair
val ues of the assets and liabilities on acquisition within the 12-nonth w ndow period as
allowed by IFRS3. This resulted in a decrease in total assets of R36 million, which includes
addi tional goodwill of R6 mllion being recognised, a decrease in total liabilities of R53
mllion as well as R17 million negative goodwill recognised in the statenent of conprehensive

i ncome.

2. Retirenment benefit fund

The Group early adopted AC 504 The Limt On A Defined Benefit Asset, M nimum Fundi ng

Requi renents and their interaction in the South African Pension Fund Environment. This early
adoption resulted in the Group recognising its defined benefit surplus as an asset,
retrospectively. AC 504 required the Group to assess whether it had an unconditional right to
the surplus. This right specifically relates to the surplus once the schenme has run off in the
normal course of business. The effective date for AC 504 is financial periods starting on or
after 1 April 2009, however the G oup elected the early adoption as this guidance was
publ i shed before the Goup’ s year-end and seeks to clarify an existing accounting

pr onouncenent .

In addition the Group changed its accounting policy in accordance with the allowed alternative
in IAS 19 Enpl oyee Benefits to recogni se actuarial gains and | osses on the Group’s defined
benefit pension plan. As a result of this change in accounting policy, any adjustments to the
surplus or deficit by applying the linmt to the asset in accordance with | AS 19 Enpl oyee
Benefits will also be recognised in other conprehensive inconme. This new policy results in
more relevant information on the Goup’s performance by renoving the volatility from changes

in actuarial assunptions and reserves.

3. Profits and | osses from derivatives

Gains and | osses fromfinancial instruments, used as part of the Goup' s interest rate
managenent, have been reclassified to net interest income fromgains and | osses from banking
and trading activities, inline with the Goup’s accounting policy. This reclassification
elim nates m smatches previously experienced between these two statenents of conprehensive

i ncone |ines.

4. Provisions
Provi sions were previously disclosed as part of other liabilities and sundry provisions and

are now di scl osed separately on the statement of financial position

5. Net fee and conmi ssion income

The disclosure of net fee and commi ssion i ncome changed fromnature to function during 2009
and certain fees and conmi ssions received, previously disclosed net of fees and comr ssions
pai d, have been restated to indicate the gross ambunts received and pai d. Conparatives have

been rest at ed.



PRCOFI' T AND DI VI DEND ANNOUNCEMENT

Per f ormance Hi ghlights

e Headline earnings per share (HEPS) declined by 25,5%to 1 099,4 cents per share
e FEarnings per share (EPS) declined by 37,5%to 986,7 cents per share

e Inpairment charge increased by 53,6%to R8 967 mllion

e Return on average equity (RoE) of 15,5%

e Net asset value (NAV) per share increased by 0,6%to 7 038 cents per share

e Cost-to-incone ratio at 49, 6%

e Final dividend of 220 cents per share decl ared

e Capital adequacy ratio inmproved to 15, 6%

Overvi ew

The Absa Group recorded a decline of 23,5%in headline earnings to R7 621 nmillion for the year
ended 31 Decenber 2009. HEPS decreased by 25,5% to 1 099,4 cents per share and fully diluted
HEPS decreased by 24,5% to 1 072,0 cents per share. Attributable earnings declined by 35,9%
to R6 840 mllion.

Rising credit inpairnments and the effect of adverse market conditions were the primary reasons
for the decline in headline earnings across the G oup. In addition, the Goup recorded
significant inpairments against the carrying value of investnents acquired after a single
stock futures trading default by a broker. Wthin the context of a demanding econonic
environment, total revenues reflected a resilient performance, declining only narginally,
while sound cost control enabled the Group to cushion the effect of increased inpairnents.
Customer nunbers and transaction volunes continued to grow, and interest margins inproved
during the second hal f of 2009.

The Retail bank recorded a 21,1% decline in earnings with credit inpairments rising by 40,8%
to R7 778 m|lion. Revenue increased by 4,9%follow ng strong growth in net fee and conmmi ssion
i ncone. Operating expenditure was linmted to the |level of the previous year, showing a 0,8 %

year - on-year increase.

The earnings of the Commercial bank declined by 17,9% following a large rise in credit
inmpairments from the low base in 2008. Revenues were stable and operating expenditure

increased by only 1,1% conpared to the previ ous year.

The earnings of Absa Capital declined sharply to R288 million as a result of the inpairnment of
the carrying value of investnments acquired after the Single Stock Futures trading default by
a broker; as well as the decline in the value of the private equity portfolio. Operating
earnings were narginally down following a 1,9% gromh in Markets revenue offset by subdued

activity in the capital and debt markets.

Bancassurance posted a 15,2% decrease in earnings inpacted by a deteriorating short-term
i nsurance claims experience and additional investment in the distribution capacity. Revenue
denmonstrated robust growh follow ng increases of 10,7% and 15,3% in net insurance premn ums



and net fee and conmission income respectively. Absa |Investments achieved strong growh in
assets under nanagenent, supported by the acquisition of significant institutional nandates
during 2009.

Notwi thstanding the difficult environment and trading conditions, the Goup maintained its
healthy capital position with a Tier 1 capital ratio of 12,7% and total capital ratio of 15,6%
as at 31 Decenber 2009; both were well above the targets set by the Goup board and nini mum

regul atory requirenents.

A final dividend of 220 cents per share was declared, representing a dividend cover of 2,5

times.

Operating environnent

The beginning of the year was characterised by a sharp fall in economic activity in South
Africa with growth declining by 6,4% (annualised) in the first quarter. Domestic economc
activity, however, showed signs of renewed growh in the third quarter with gross donestic
product (CGDP) rising 0,9% (annualised). Early signs of a global recovery hel ped to boost South
Africa’s net export position during 2009, even as donmestic consunption, which fell by 1,7%
(annual i sed) during the third quarter, continued to show signs of stress. Despite continued
public sector support for the econony through direct spending and infrastructure investnent,
| oner |evels of business confidence and a higher degree of wuncertainty over the econonic
environnent |led to continued contraction of private sector capital formation.

Recent econonmic data shows that household consunption spending reduced throughout 2009, as
household finances felt the inpact of significant enploynent [|osses through declining
househol d i ncones. The reduction of the prine rate by 500 basis points from Decenber 2008 to
August 2009 resulted in a reduction in debt-service paynments for households and corporates
ali ke. The deleveraging of consuner and corporate balance sheets is evidenced in the

significant decline in the demand for credit.

Group performance

Statenment of financial position

The Group’s asset base as at 31 Decenber 2009 decreased by 7,3% over the year to R717,7
billion, largely due to a decline in |oans and advances to custoners and in trading portfolio

assets.

Loans and advances to custoners
Loans and advances to customers decreased by 5,4% to R503,6 billion. The Retail bank, with
64, 9% of total advances, recorded a decline of 3,1%in advances, resulting mainly fromreduced

demand for credit and proactive credit risk managenent.
The commercial bank maintained advances at the previous year’s level. Ri sk managenment and

reduced appetite for credit were the underlying factors affecting comercial banking advances
growm h during the year.

Net asset val ue



The Group’s net asset value per share increased by 0,6% to 7 038 cents per share during the
year. The net asset value was positively inpacted by the successful conclusion of the Batho
Bonke transaction which resulted in a net increase of Rl 417 nillion after a reduction of Rl
089 million in retained earnings due to the repurchase of the preference shares held by Batho
Bonke. Net asset value was further positively inpacted by the surplus capital generated from
net profits after the paynent of ordinary dividends anbunting to R3 800 nillion. The higher
capital level of the Goup and |ower attributable earnings resulted in a | ower RoE of 15,5% at
31 Decenber 2009 conpared with 23,4% in the previous year.

Capital to risk-weighted assets

During the year under review, the Goup inproved its healthy capital adequacy position. As at
31 Decenber 2009, the capital adequacy ratios of the Goup were 11,5% (31 Decenber 2008:
10,4% at a Core Tier 1 level, 12,7% (31 Decenber 2008: 11,6% at Tier 1 level, and the total
capital adequacy ratio was 15,6% (31 Decenber 2008: 14,1% . Absa Bank’'s Core Tier 1 ratio, as
at 31 Decenber 2009, was 10,3% (31 Decenmber 2008: 9,7%, the Tier 1 ratio was 11,6% (31
Decenber 2008: 11,0% and the total capital adequacy ratio was 14,7 % (31 Decenber 2008:
14, 0% .

Statenment of conprehensive incone

Net interest incone

Net interest income decreased by 1,1%to R21 854 million, resulting froma decline in advances
as well as margin pressure.

Wil st the Group was able to largely withstand the pressure on interest nargins due to better
pricing for liquidity and credit risk and the managenent of interest rate risk, the net
interest margin on average interest-bearing assets contracted 7 basis points year-on-year to
3,74% The contraction in the margin was primarily due to:
e the extent and speed of interest rate declines during the first half of the year which
resulted in a repricing nismatch between prine-linked assets and termlinked
liabilities;

e the increased cost of wholesale funding as a result of the volatility in global
financial markets; and

e the endownent inpact on capital and selected retail and commercial deposits arising
fromthe lower interest rate environnent.

Non-i nterest income
Wil st non-interest income decreased by 2,8% to R20,2 billion, fee and conm ssion incone
increased 7,1%to R 14,3 billion. The Retail bank grew fee and conmi ssion incone by 10, 9% due

to higher customer nunbers and inproved utilisation of the various distribution channels.

Busi ness activity levels in the Bancassurance operations continued to grow. During the year,
net premum incone increased by 10,7% fees and commissions by 15,3% and assets under
managenent by 19,8% However, clainms and benefits paid to customers rose by 16, 0% contri buting
to the decline of 2,0%in Bancassurance net revenue.



Trading incone posted growmh due to strong revenue generation by the Fixed |ncone desk.
Foreign currency-related transactions by custoners tapered off in the second half of 2009.
The fair value of private equity investnents held by Absa Capital declined by R623 mllion
conpared to an increase in value of R715 mllion during the previous year. The total return on
other investments held in the Goup was positive, but lower than the previous conparative

year.

Credit inpairnments

Credit inmpairments, as a percentage of average advances increased to 1,74% from 1,19% in
Decenber 2008. The inpairnent charge to the statenment of conprehensive inconme rose by 53,6%to
R8 967 million.

Retail bank inmpairnments increased by 40,8% to R7 778 nmillion. This charge peaked during the
third quarter and the credit inpairnent ratio inproved from 2,52% for the first half of the
year to 2,13% for the second half of the year. Non-perform ng advances renmai ned high mainly
due to the continued increase of Ilegal balances as well as balances subject to debt

counsel ling, but the | evel of new delinquencies were on the decline.

Credit inpairnents in the comrercial bank trebled to R872 nmillion during the year under review
but |losses as a percentage of average advances, at 0,75% were in line with expectations,

gi ven the econom c environnent.

O her inpairnents

The Group acquired substantial shareholdings in four conpanies late 2008 and early 2009
following the failure of a broker client to honour its commtnents in respect of Single Stock
Futures transactions. An inmpairment of RL 364 nillion was raised against these investnents
following a significant decline in the traded price of these conpanies. The carrying val ue of
these investments at 31 Decenber 2009 was R147 nillion.

Operati ng expenses
Wth revenue under pressure, a nunber of tactical cost reduction neasures were inplenented
during the year resulting in cost decreasing by 1,2% As a result, the cost-to-inconme ratio

was contai ned at 49, 6%

Lower incentive paynents and a reduction in staff nunbers resulted in a drop in staff costs of
6,2% to RIO 806 nmillion. In addition, several projects were delayed and discretionary
expendi ture such as marketing, advertising, travelling and entertainment were substantially

reduced.

Busi ness unit performance

Ret ai | banki ng

Attributable earnings for retail banking declined by 21,1%to R2 863 million in a challenging
year for the retail sector. This decline in earnings was largely the result of an increase in
i mpai rnments of 40,8%to R7 778 million. The retail bank was able to increase revenue by 4, 9%
and nmaintain costs at 2008 levels, thereby inproving the cost-to-income ratio from 54,4% to
52, 3%



Advances declined by 3,1% followi ng | ower custoner denmand and | ower approval rates. Secured

| endi ng products remai ned at 86,2% of the total advances book.

Cust omer deposits grew by 3,9%to R133,0 billion with growh in both the | ow and hi gher nargin
categories. Deposit nmargins declined following the lower interest rate environnent coupled
with the higher yielding products offered. The retail bank was able to reduce the advances-to-
deposits ratio from 2,64 at Decenber 2008 to 2,46 in Decenber 2009, resulting in a |ower
whol esal e fundi ng requirenent.

The overall interest margin on net |oans and advances to customers remained flat conpared to
the previous year. This is attributed to a focus on higher nmargins on new business, the

reduction in the dependency on whol esal e funding and a focus on bal ance sheet managenent.

Transaction revenue increased by 10,9% during the year and the trend for custoners to nove
from traditional banking to electronic banking channels continued. The retail bank's digital
channels registered a 112,0% growh in cellphone banking custoners from Decenber 2008.
Noti fyMe custoners grew by 36, 0% and el ectronic statenent delivery by 76,0% |nternet banking
customers increased by 11,0% during the year.

The inpairments ratio increased from 1,72% in Decenber 2008 to 2,34% in Decenber 2009. The
overal | inpairnment charge rose by 40,8% fromR5 523 million in Decenber 2008 to R7 778 nmillion
in Decenber 2009. This was due mainly to higher inmpairnents from Absa Hone Loans that
increased by RL 396 million, while Absa Card increased by R513 million and other |oan products
i ncreased by R579 million.

Absa Corporate and Busi ness Bank
The commercial bank’s attributable earnings decreased by 17,9% to R2 317 nillion. Rising

impai rments in all sectors had a significant inpact on profits.

Net interest incone decreased by 3,6%to R5 609 nillion, resulting from higher funding costs,

| ower advances growth and downward pressure on deposit nargins.

The commerci al bank rerai ned conmtted to grow ng deposits and achi eved year-on-year growh of
4,6% despite the lack of market liquidity. Conpetition remained high and margi ns consequently
decreased during the year.

Transaction volume growh was underpinned by a 1,6% increase in custoner nunbers as well as
the inplenentation of inproved cash and el ectronic banking solutions for custoners, which
increased by 19,0% and 17,4% respectively. Transaction incone on cheque and corporate
overdraft accounts increased by 7,4% and el ectronic banking fees by 19,2% representing, in
total, 65,9% of net fee and commission income. This was partly offset by a decrease in
Commercial Property Finance (CPF) fees linked to |ower CPF payouts, |ower derivative product
i ncone, and decreased sal es of developrment land resulting from the slowdown in the property
market. The equity portfolios within this business returned to stable levels of perfornance
conpared to 2008.

Absa Capital



Attributable earnings for Absa Capital declined by 87,3% to R288 nillion. Headline earnings
declined by 44,1%to RL 272 million, fromR2 276 mllion in the previous year. The difference
between the decline in headline and attributable earnings relates to the RO87 mllion (after
tax) inpairnments against the value of equity positions acquired resulting from Single Stock
Future defaults in 2008.

The Markets business continued to grow, with revenue increasing by 1,9% to R3 264 nillion.
Increased customer flows in derivative products, together with proactive risk managenent,
generated exceptional growmh in Fixed Incone and Equities revenues. Forei gn Exchange revenue,
however, was negatively inpacted by subdued client activity and |lower market volatility,
resulting in fewer trading opportunities. The sub-Saharan Africa franchise continued to

devel op, generating increased trading and client revenues.

The revenue of the Investnent Banking business during the year declined by 6,2% to RL 794
mllion despite a strong increase in fee revenue. This was as a result of reduced nargin

i ncone due to inproved asset quality and hi gher funding costs.

The Private Equity and Infrastructure |nvestments business unit recorded negative revenue of
R1 191 million due principally to a decline of R623 mllion in the value of the portfolio and

funding costs of R607 million.

Absa Wealth, a business unit providing a full range of onshore and of fshore wealth nmanagenent
services to the high and ultra-high net-worth nmarket, was previously reported under the retail
bank and is included under Absa Capital. G oss revenue showed good growh of 8,4% year-on-
year. The value of client funds under advice increased, reflecting the strengthening client
franchi se. The business continued to invest in talent, product and infrastructure platforns to

drive future growth.

Bancassur ance

Bancassurance recorded a 15,2% decline in attributable earnings to RL 284 nillion (2008: Rl
515 million), but achieved a RoE of 37,9% The decline in attributable earnings was driven by
| ower operating income, which declined by 11,4% to RL 426 million for the year under review
The operating performance was particularly inpacted by increases in short-term insurance
claims in the second half of the year. Investnment income on shareholders’ funds declined by
11,5%to R317 million, reflecting a lower interest rate environnment in the year under review.
Absa Life's gross premum income increased by 14,8% to RL 386 nillion. Continued
di versification of the product range to stand-al one risk products for the Affluent segnent, an
i nprovenent in penetration rates on nost product lines, as well as the establishnment of new
distribution channels for protection solutions in the entry |evel narket contributed to this
growt h. Enbedded val ue of new busi ness declined by 11,2%to R294 nmillion whilst enbedded val ue
earnings of R543 million to Decenmber 2009 represented a return on enbedded value (RCEV) of
26, 0%

Absa I nvestnents continued to develop its core conpetencies, and |l everaged the strength of the
Absa brand to grow its market share. A nunber of Absa unit trusts were rated in the first
quartile performance over one-year and three-year periods. Absa |nvestnents grew assets under

managenent and administration (AUM by 31% to R153 billion. Total net inflows anmounted to



R24,9 billion, supported by the acquisition of significant institutional nandates during the
period under review Operational efficiencies in Absa Investments resulted in an inprovenent
in the profit margin from 26,0 basis points to 31,4 basis points.

Absa Insurance and Absa iDrect produced a robust performance with growh in the personal
lines and commercial businesses contributing to growh in gross premiumincone of 10,1%to R3
042 nmillion. The inpact of adverse weather conditions, as well as increases in fire-related
clainms in the comercial property portfolio in the second half of the year, contributed to the
deterioration of the loss ratio to 69,9% from 66,0% in 2008. Wilst the underwiting
per formance declined, the business remamins profitable and an underwiting margin of 3,8% was

achi eved.

Prospects

The econonmic outl ook remains challenging both globally and on the donestic front. Wereas we
expect to see a return to growh in the donmestic econony supported by a nodest upturn in
consunption and continued investnent in infrastructure spending by government, a nunber of
ri sks remain. The weak enploynment market, high levels of existing debt and concern about the
sustainability of the global recovery continue to weigh on sentinent. Business volunes are

therefore, likely to show nuted growth.

Basi s of presentation and changes in accounting policies
The Absa Goup’'s annual financial statenents have been prepared in accordance wth

I nternational Financial Reporting Standards (IFRS)

The foll owi ng anendnments to published standards affected the Group during the year:

Revised IAS 1 - Presentation of Financial Statements separates owner and non-owner changes in
equity. The statenent of changes in equity includes only details of transactions with owners

with non-owner changes in equity presented as a single line. In addition, the Standard
i ntroduces the statenment of conprehensive inconme: it presents all itenms of recognised incone
and expense, either in one single statenent, or in two linked statenents. The Goup has

elected to present one statenent.

Amended IFRS 7 — Financial instruments: Disclosure requires additional disclosure about fair
value neasurenent and liquidity risk. Fair value neasurements are to be disclosed by
observability and significance of inputs using a three-level hierarchy for each class of
financial instrument. The anendnents also clarify the requirements for liquidity risk
di scl osures. The fair value neasurement disclosures are presented in the notes to the
financial statenents. The liquidity risk disclosures are not significantly inpacted by the

anendnent s.

In May 2008 the International Accounting Standards Board issued its first omibus of
amendments to its standards, primarily with a view to renmoving inconsistencies and clarify
wording. There are separate transitional provisions for each amendnent. The adoption of the
followi ng amendnent resulted in a change to accounting policy but did not have any inpact on

the financial position or performance of the G oup.



IAS 23 — Borrowing costs has been revised to require capitalisation of borrowing costs on
qual i fying assets and the Group has anmended its accounting policy accordingly. |In accordance
with the transitional requirenents of the Standard, this has been adopted as a prospective
change. Borrowi ng costs have been capitalised on qualifying assets from 1 January 2009. No
changes have been nmmde for borrowing costs incurred prior to this date that have been

expensed.

The Goup early adopted AC 504 - The Linmt on a Defined Benefit Asset, M ninmm Funding
Requi renents and their interaction in the South African Pension Fund Environment (AC 504).
This early adoption resulted in the Goup recognising its defined benefit surplus as an asset
retrospectively. AC 504 required the Group to assess whether it had an unconditional right to
the surplus. This right specifically relates to the surplus once the schene has run off in
the normal course of business. The effective date for AC 504 is financial periods starting on
or after 1 April 2009, however the G oup elected early adoption as this gui dance was published

before the Group’s year end and seeks to clarify an existing accounting pronouncenent.

Changes in accounting policies

The Group changed its accounting policy in accordance with the allowed alternative in IAS 19 —
Enpl oyee Benefits (IAS 19) to recognise actuarial gains and |osses on the Goup’ s defined
benefit pension plan. As a result of this change in accounting policy, any adjustnments to the
surplus or deficit by applying the linmt to the asset in accordance with IAS 19 will also be
recognised in other conprehensive incone. This new policy results in nore relevant
information on the Goup s performance by renoving the volatility from changes in actuarial

assunptions and reserves.

Rest at enent s

The fair values of certain assets acquired as part of business conbinations were determ ned
provisionally in the prior year. The fair value of these assets was finalised and adjusted in
the current year in terns of the Goup’'s election to utilise a 12-month wi ndow period as
al l owed by I FRS 3 — Busi ness Conbi nati ons.

Recl assi fications

The followi ng reclassification has been effected to the Goup’s prior year disclosures:

Gains and losses from financial instrunents, used as part of the Goup’'s interest rate
managenent, have been reclassified to net interest incone from gains and |osses from banking
and trading activities, in line with the Goup’'s accounting policy. This reclassification
elimnates msmatches previously experienced between these two statements of conprehensive

income |ines.

The Goup’s results for the year ended 31 Decenber 2009 have been audited by the Goup’s

audi tors, PricewaterhouseCoopers Inc. and Ernst & Young Inc. Their audit report is available



for inspection at the Goup’s registered address, 3rd floor, Absa Towers East, 170 Min
Street, Johannesburg, 2001

Events subsequent to statement of financial position date

As at 31 Decenber 2009, Absa Goup held 1,26 billion shares (23% in an associ ate, Pinnacle
Point Group (PPG. On 8 February 2010 Absa G oup concluded a transaction in terns of which it
woul d subscribe for a further 1,47 billion shares in PPG and then sell the entire investnent
of 2,73 billion shares (39% for R150 million of which RS5 million is deferred.

Decl aration of final ordinary dividend nunber 47

Sharehol ders are advised that a final ordinary dividend of 220 cents per ordinary share was
announced today, Tuesday, 16 February 2010, bringing the total dividend for the year to 445
cents per ordinary share. The final ordinary dividend is payable to sharehol ders recorded in
the register of nenbers of the Goup at the close of business on Friday, 12 March 2010.

In conpliance with the requirenents of Strate, the electronic settlenment and custody system
used by the JSE Limted, the following salient dates for the paynent of the dividend are

appl i cabl e:

Last day to trade cum divi dend Friday, 5 March 2010
Shares commence tradi ng ex dividend Monday, 8 March 2010
Record date Friday, 12 March 2010
Paynent date Monday, 15 March 2010

Share certificates may not be dematerialised or rematerialised between Mynday, 8 March 2010,
and Friday, 12 March 2010, both dates i nclusive.

On Monday, 15 March 2010, the dividend will be electronically transferred to the bank accounts
of certificated shareholders who use this facility. In respect of those who do not, cheques
dated 15 March 2010 will be posted on or about that date. The accounts of those sharehol ders
who have dematerialised their shares (which are held at their participant or broker) wll be
credited on Monday, 15 March 2010.

On behal f of the Board

S Martin
G oup Secretary

Johannesbur g
16 February 2010

Enquiri es
Jason Quinn

Group Financial Controller
Absa Group Linmted
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